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The Business Teck has been in the gold business 


Highlights continuously for 85 years, starting with the 
Report to Shareholders Teck-Hughes mine in Kirkland Lake in 1915. 
Production Record and Forecast In 1999 TeckGold Inc. was established as a 
TeckGold wholly-owned unit with a mandate to 
“Base Metals & Niobium continue expanding the business. 
“Antamina 


| Cominco 1999 was a record production year at 537,000 


Coal ) ounces, with the underground David Bell and 


"Reserve Information; ~~ Williams mines at Hemlo, Ontario 


Environment, Health & aiety < contributing 305,000 ounces and the open pit 


a Management Discussion. r sh, Tarmoola mine in Western Australia 221,000 


Analysis and Financial Review * Se ounces. Cash operating profits from the gold 


Financial Statements. s : business were $92 million, or 54% of Teck’s 
Comparative Figures* =" = soe total mine operating profits for the year. 
Corporate Governance ~ 2 

_. Share Information Construction will get underway shortly on the 
Corporate Information ~~ Gee new Carosue Dam gold project in Western 


Officers and Managers ~ SYR Australia, which should add 120,000 ounces 


Board of Directors _ = to Teck’s annual production beginning in early 


2001, and a feasibility study is in progress on 
the high-grade Pogo gold project in Alaska. 


The annual meeting of the 
shareholders will be held at 
11:00 A.M., April 26, 2000 — 

in Crystal Pavilion A, Lobby Level, 
Pan Pacific Hotel, 999 Canada Place, Open pit preparation, 


Vancouver, British Columbia. Antamina Project, Peru 


Bee Vietals 
& Niobium 


Teck’s most important interests in base metals 
are its 44% shareholding in Cominco Ltd., 
with a market value of $1.1 billion at year- 
end, and a 22.5% participation in the 
development of the large Antamina copper, 


zinc mine in Peru. 


Antamina is a US$2.3 billion project currently 
under construction, and on completion next 
year it will become the third largest zinc and 


seventh largest copper mine in the world. 


Teck’s current operating mines in this business 
group, all joint ventures, consist of the open- 
pit Highland Valley Copper and Quebrada 
Blanca copper mines in British Columbia and 
Chile; the Polaris underground zinc mine in 
the Arctic Islands; and the Louvicourt copper, 


zinc and Niobec niobium underground mines 


in Quebec. 


Cash operating profits, exclusive of dividends 
from Cominco, were $65 million in 1999, 
with copper the largest contributor at $42 


million. 


Winspear Business Reference Library 
maces Sity Of Alberta 
Seeeusiness Building 

meetOn, Alberta T6G 2R6 


Teck entered the coal business after discovering 
the Bullmoose deposit in northern British 
Columbia, bringing the mine into production 
successfully in 1983 as part of the “Northeast 
Coal” project. The overall project also 
included new rail and port construction, a 
new townsite and the nearby Quintette mine 


developed by Denison Mines. 


Teck has managed the Quintette mine since 
1991 after the insolvency of the previous 
operating company. In 1993, Teck also 
acquired the Elkview coal mine in southern 
British Columbia after it had gone into 


receivership. 


While Bullmoose and Quintette have only 
limited lives ahead of them, the Elkview mine 
is now a low-cost producer and has reserves 


sufficient for more than 40 years at current 


capacity. 


Coal had been a profitable business for Teck 
until 1999, when the combination of lower 
sales volumes and prices had a severe impact 
on operating profits. A return to profitability 
will depend upon increasing sales, particularly 


from the long-life Elkview mine. 
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Fiighlights 


Project financing completed 
for Antamina, and 
construction 

continued on target. 


Cominco shareholding 
increased to 44%, and 
improved earnings from 
that unit. 


Record gold production of 
537,000 ounces. 


Gold resources increased at 
Pogo and new Carosue Dam 
project in Australia. 


Mine operating profits from 
gold and base metals up, 
but coal down sharply. 


Cash flow from operations 
$110 million. 


($ in millions, except per share information) 


Earnings 
Earnings from operations 
Equity earnings (loss) 
Unusual items 


Net earnings (loss) 


Cash flow from operations 
Capital expenditures 
Property, plant and equipment 
Investments 
Balance sheet 
Working capital 
Total assets 
Long-term debt “ 
Shareholders’ equity 
Per share 
Cash flow from operations 


Net earnings (loss) 


(1) Excluding exchangeable debentures. 


175 


1995 96 1997, 19981999 


Cash Flow 
$ Millions 


1b 

(2) 
(64) 
(49) 


128 


146 
20 


268 
Do Sie 
452 
1,312 


$ 132 
$(0.51) 


excluding unusual items 


1999 


keport to 
Shareholders 


1999 was a positive year for our company with increased earnings, 
continued strong cash flow, record gold production, improved results from 
and an increase in our share interest in Cominco to 44%, and significant 
progress being made towards production start-up of the large Antamina 
copper, zinc mine. Metal prices improved in the second half as the 
aftermath of the Asian economic crisis faded away, and the only 
disappointment in the year was the impact of lower prices and sales volumes 
on our coal business. 


“Our gold business Gold Operations and Development 
Our gold business had an excellent year, increasing production for the 
had a good year W1 th fourth consecutive year to a record high of 537,000 ounces. Production was 
up and unit costs down at both the Hemlo operations in Ontario and the 
veCO rd P 70 du cto n, Tarmoola mine in Western Australia, and cash operating profits increased 
: from $74 to $92 million. 
increased profits and 
@ fi This was achieved despite a lower gold price, and as the chart clearly 
illustrates increased production, lower costs and well-managed hedging can 


anew mine to be 


have a significant offsetting effect on operating profits. 


built in 2000 i Gold 


Cash Operating Profit Production 
($ millions) (000 ounces) 


500 


Operating Profit 


Prices (US$/ounce) 


Realized Price 400 
Spot Price 
300 


Cash Cost pi 200 


100 


19951  1996T 19971 1998I — 19991 
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A feasibility study was carried out for the new Carosue Dam project in 
Australia during 1999, and early in 2000 a decision was reached to place the 
property into production. This will be a relatively low capital cost project, 
budgeted at A$40 million, and construction is scheduled for completion by 
the end of 2000. The mine is expected to produce 110,000 to 140,000 


ounces of gold annually with a good rate of return even at 1999 gold prices. 


Plans are to follow this with development of the high-grade Pogo gold 
project in Alaska, in which Teck is earning a 40% interest from the 
Sumitomo Group. Scheduling of this project will depend upon the time it 


takes to obtain permits necessary under U.S. legislation. 


During the year a decision was made to transfer Teck’s gold interests to a 
new wholly-owned subsidiary, TeckGold Inc., and Steven G. Dean, founder 
and CEO of our Australian subsidiary, PacMin, was appointed President 
and CEO. Steven brings additional strength to our management team, and 


his mandate is to manage and continue to build Teck’s gold business. 


The Base Metals Group 


Teck’s interests in this group consist of five operating joint ventures 
producing copper, zinc and niobium, a 44% shareholding in Cominco Ltd., 
and participation in the large Antamina copper, zinc project currently being 


built in Peru. 


Copper 

Cash Operating Profit Production 
($ millions) (million pounds) 
100 200 


Operating Profit 


Prices (US$/pound) 
Spot Price 
1.20 
1.00 
0.80 
Cash Cost 
et 0.60 
0.40 
19951 19961 —1997T —1998T 19991 


Robert J. Wright 
Chairman 


‘A milestone in 1999 
was completion of 
project financing for 
Antamina, with 


construction on target 


for completion 


2001” 
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Cash operating profits from the five mines increased from $60 million to 
$65 million in 1999, despite the fact that the average price of copper was 


lower than in the previous year and that of zinc was only marginally higher. 


Production of copper was lower as a result of a four-month shutdown at the 
Highland Valley Copper mine while new labour and power contracts were 
negotiated, but the effect of this was offset by higher production and lower 


unit costs from the Louvicourt and Quebrada Blanca mines. 


Copper production is forecast to increase by 15% to 133 million pounds in 
2000, and both copper and zinc will increase substantially towards the end 


of 2001 as the Antamina mine comes on stream. 


An important milestone during the year was the completion of project 
financing for the US$2.3 billion Antamina project in October, with 
US$1.32 billion being provided by a consortium of 24 commercial banks 
and export credit agencies. Teck’s 22.5% share of the balance amounts to 
US$220 million, of which US$145 had been advanced prior to closing of 


the senior financing. 


That this large financing was achieved in a period of weak metal prices is a 
tribute both to the quality of the project and to the hard work of our 


finance team and their counterparts at Noranda, Rio Algom and Mitsubishi. 


Construction at Antamina is well underway and mechanical completion of 
the open-pit mine, a 70,000 tonnes per day concentrator and a 310- 
kilometre pipeline to a new port are scheduled for late summer of 2001. 


The project remains on schedule and within budget. 


On reaching full production, Antamina will be the third largest zinc mine 
and seventh largest copper mine in the world, and is expected to be an 


important earnings source for Teck for many years. 


The San Nicolas copper, zinc deposit in Mexico is a Teck discovery which is 
also expected to develop into a significant mine, and early in 2000 we 
acquired the 25% interest previously held by Mexican partner Luismin for 
1.8 million Teck shares. Our interest in the project is now 66% and can be 
increased further by providing financing for our joint venture partner, 


Western Copper Holdings Ltd. 


Our biggest single financial interest in base metals is our shareholding in 
Cominco Ltd., one of the world’s largest zinc producers whose principal 
assets are the Red Dog zinc mine in Alaska, the Trail zinc refinery and lead 
smelter in British Columbia and the Cajamarquilla zinc refinery in Peru. 
Ore reserves at Cominco’s mines account for 25% of the western world’s 


known zinc reserves at operating mines. 


Norman B. Keevil 
President and 
Chief Executive Officer 
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“Our holding in 
Cominco was 
increased to 37.6 


million shares or 


44% during 1999” 
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Teck has gradually increased its holding in Cominco since acquiring an 
initial 16% interest in 1986, and during 1999 raised this to 44%, or 37.6 


million shares, which had a year-end market value of $1.1 billion. 


Cominco had a good year, with increased production from its expanded Red 
Dog mine, the new Kiveet lead smelter at Trail reaching design capacity, and 
higher zinc prices in the second half. Cominco contributed $36 million 
before unusual items to Teck’s earnings in 1999. 


The Coal Group 


Teck’s coal business consists of the 100%-owned Elkview and 61%-owned 
Bullmoose mines in British Columbia, as well as a partnership interest in 
the Quintette coal mine which it has managed under contract since the 
original operating company became insolvent in 1991. Only the first two 


are accounted for in Teck’s production statistics. 


Results in 1999 were disappointing, with weak conditions in the important 
Japanese steel industry resulting in a 30% drop in sales volumes and an 18% 
drop in the price for metallurgical coal in that market. As a result, cash 
operating profits from the Bullmoose and Elkview mines dropped from $57 
million in 1998 to $14 million. 


Coal 

Cash Operating Profit Sales 
($ millions) (million tonnes) 
100 5 
80 Operating Profit 4 


Prices ($/ tonnes) 


80 


Sale Price 


Cash Cost 


50 
19951 19961 19971 19981 1999 


“Building 
shareholder value 
through change and 


financial strength” 
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Early in 2000 a major Australian and another Canadian coal producer led a 
further 5% cut in prices for the coal year beginning April 1, apparently in 
exchange for the promise of increased sales tonnage in Japan. This will lead 


inevitably to closure of some high-cost mines, both in Canada and Australia. 


Strategy and Financial Strength 


Three of the key elements of a successful mining company are the quality of 
its ore reserves, its people, and its financial strength. 


To these must be added a willingness to make changes to add to 
fundamental shareholder value, whether this is from industry 
rationalization, expansion of existing operations or from the development of 
new income sources to replenish and augment existing ones. In the latter 
respect our current portfolio of development projects is the strongest in the 


company’s history. 


At the same time we have to be mindful of the near term market value for 
our shareholders, which can lag behind fundamental value creation, and be 
prepared to make changes where appropriate to address that as well. 


Our year-end financial position continued to be solid, with working capital 
of $250 million including cash of $199 million, after investing $152 million 
in capital expenditures at Antamina and $179 million in additional 
Cominco shares during the year. Long-term debt stood at $425 million, 


compared with working capital plus the market value of listed securities of 


$1.4 billion. 


With cash flow in excess of $100 million and undrawn credit lines of $275 
million, the company is in a solid position to be able to fund ongoing 
capital expenditures for the Antamina and Carosue Dam projects and 


advance its other development projects from internal resources. 
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Objectives for 2000 


Our objectives for the coming year include: 


A further increase in the profitability of our gold and base metal 
businesses. 

A further improvement in the earnings contribution from Cominco. 
Improved results from our coal business, through increased sales and 
lower unit costs from the Bullmoose and Elkview mines. 

Improved cash flow and earnings as a result of these. 

Continuation of the important Antamina construction project on 
schedule and on budget, and initiation of the feasibility study for San 
Nicolas. 

Successful-completion of construction at Carosue Dam, and 
advancement of permitting for Pogo. 


Maintenance of a strong financial position. 


We noted earlier that people are a key component of a successful mining 


company, and we are privileged to have the pleasure of working with an 


exceptional team of dedicated people which is committed to professional 


competence and increasing value for our shareholders, each member in his 


or her own way. On behalf of the shareholders we would like to thank them 


for their efforts. 


On behalf of the board, 
Vi 
) 7 / E 
a hor lp 
Norman B. Keevil Robert J. Wright 
President & CEO Chairman of the Board 


February 23, 2000 


Mines 
A Gold 
@ Base Metals 
B® Coal 


Development Projects 
@ Gold 
* Base Metals 


Teck Mine Sites 


Williams Mine Ontario Gold 
David Bell Mine Ontario Gold 
Tarmoola Mine Western Australia Gold 
Highland Valley Mine British Columbia Copper 
Quebrada Blanca Mine Chile Copper 
Louvicourt Mine Quebec Copper 
Polaris Mine Nunavut Zinc 
Niobec Mine Quebec Niobium 
Bullmoose Mine British Columbia Coal 
Quintette Mine British Columbia Coal 
Elkview Mine British Columbia Coal 
Exploration and Development Projects 
Carosue Dam Western Australia Gold 
Pogo Alaska Gold 
San Nicolas Mexico Copper, Zinc 
Antamina Peru Copper, Zinc 
Teck’s Mine Production Record and 2000 Forecast “ 
Units 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 
(000’s) Forecast Actual Forecast 
Gold Business ounces 44] 380 375 344 335 360 374 446 480 537 540 
Coal Business ” tonnes 984 972 2,830 3,766 4,087 3,968 3,936 4,300 3,550 3,440 3,850 
Base Metals & . 
Niobium Business 
Copper pounds 65,288 52,530 48,153 67,586 126,883 143,185 132,298 127,838 134,3409 115,533 133,280 
Zinc pounds 31,877 33,305 30,093 57,739 71,139 69,340 70,795 79,360 80,150 82,235 78,550 
Lead pounds 7,673 10,098 7,979 14,493 15,507 13,882 13,689 18,578 17,820 19,081 16,590 
Niobium pounds 2,464 2,403 2,506 2,416 2,464 2,423 2,415 2,406 2,400 2,528 2,590 


1 
2 
3 


( 
( 
( 
(4 


) 
) 
) 
) 


Production represents Teck’s direct share only and does not include Teck’s indirect share of production from associated companies. 


Coal production shown is from the Bullmoose and Elkview mines only, as Quintette is equity-accounted, 


Gold production includes 11,000 ounces of by-product production from base metal mines in 1999 and 8,000 ounces in the 2000 forecast. 


Forecast prior to notice of HVC shutdown as of May 15, 1999, the effect of which would be to lower forecast copper production by 34 million pounds. 
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“The Tarmoola mine 


achieved ten consecutive 


quarters of increasing gold 


production and decreasing 


cash operating costs” 


TeckGold is a newly-established, 
wholly-owned business unit of Teck 
Corporation, comprising Teck’s 
operating gold mines and its gold 
development projects and exploration 


assets. 


Business Objectives 
TeckGold was formed with the 


objective of maximizing shareholder 
value from Teck’s gold business. This 
will be achieved through specific 
management focus on the 
optimization of existing projects and 
the development of the company’s 


pipeline of new gold projects. 


TeckGold 


The establishment of the company 
will also allow Teck to consider the 
options for future corporate 
restructuring to achieve better 
recognition of the underlying value 


of Teck’s gold assets. 


The future vision of TeckGold is a 
profitable and growing gold producer 
focussing on high-quality assets, 
value-adding development projects 
and a focussed portfolio of gold 


exploration projects. 


Operations 


Gold production was 537,000 
ounces in 1999, up from 446,000 
ounces in 1998 and well above 


budget for the year. 


The Williams and David Bell mines 
at Hemlo contributed 305,000 
ounces, compared with 286,000 
ounces in 1998. The Tarmoola mine 
in Australia contributed 221,000 
ounces in 1999, compared with 
169,000 ounces in the previous year, 
with the balance being by-product 


production from Teck’s other mines. 


Williams Mine 

(Ontario, Canada) 

The Williams mine (TeckGold 50%) 
in Hemlo, Ontario is one of two 
mines in the area operated jointly 
with Homestake Mining 
Corporation. Williams produced 
424,000 ounces in 1999, 


Williams Mine 


maintaining its position as Canada’s 


largest gold mine. 


The Williams mine contributed $31 
million to Teck’s cash operating 
profits compared with $32 million in 
the previous year. The average 
realized gold price in 1999 was 
US$303 per ounce compared with 
US$330 per ounce in 1998. The 
cash operating cost per ounce was 
US$200, compared with US$212 in 
1998. 


During the second half of 1999 the 
Hemlo Optimization Program was 
initiated to achieve improved 
operational and financial 


performance at Williams and David 


100% 1995 1996 1997 1998 IQ 
Tonnes milled (000’s) 2,366 2,343 2,409 2,468 2,432 
Tonnes per day 6,482 6,402 6,600 6,761 6,664 
Grade (g/t) 5.6 5.7 Sa ye i 
Mill recovery (%) 95.0 Spe. SER) 94.7 95.2 
Production (000’s ozs) 405 4] 402 390 424 
Realized gold price (US$/oz) 387 393 348 330 303 
Cash operating cost per tonne (Cdn§$) 50 52 51 49 51 
Cash operating cost per ounce (US$) 216 218 224 212 200 
Operating profit (Teck’s share, $millions) 47 46 36 32 31 
Reserves (million tonnes) BO aye 29.9 iD) 25.4 
Grade (g/t) Dal 5.0 5.1 5.1 5.0 
Contained ounces (millions) 5.5 2 49 44 4.0 


Garry Kerr (left), Jane Brooks (centre) and 
Kristen Neuman (right), carrying out a five 
point safety program at the Williams Mine. 


Bell. Key initiatives included 
grinding circuit re-configuration to 
increase throughput and reduce costs 
at the Williams mill, extension of 
underground working hours and 
reduction in the contractor 
workforce, and improved open-pit 


mine scheduling. 


Capital expenditures at Williams 
were $6.5 million in 1999, compared 
with $5.8 million in 1998. These 
capital expenditures enabled the 
completion of the tailings dam 


construction and the rationalization 


of the David Bell mill. 


Reserves currently stand at 25.4 
million tonnes at 5.0 grams per 
tonne for 4.0 million ounces, giving 


a mine life in excess of 10 years. 


After property acquisitions in 1999 
TeckGold now controls over 30 km 
of favourable exploration ground east 
and west of the Hemlo operations. 
During the year, drilling near the 
western limit of this belt generated 
anomalous results including 9.3 
grams per tonne gold and 184 grams 
per tonne silver over 7.3 metres. This 
area, and the area to the east of 
Hemlo, will be drilled in 2000. 
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David Bell Mine 

(Ontario, Canada) 

The David Bell mine (TeckGold 
50%) is the second mine in the 
Hemlo area operated jointly with 
Homestake. David Bell produced 
164,000 ounces in 1999, compared 
with production of 160,000 ounces 
in 1998. 


The results at David Bell for the 
1999 year reflected the benefit of the 
first stage of the Optimization 
Program at Williams and David Bell, 
under which David Bell ore is now 
treated at the Williams mill. This has 
resulted in lower unit ore processing 


costs. 


The David Bell mine contributed 
$16 million to Teck’s cash operating 
profits in 1999 compared with $18 
million the previous year. Realized 
gold prices decreased from US$340 
per ounce in 1998 to US$313 per 
ounce in 1999. The cash operating 
cost per ounce was US$188, 
compared with US$189 in 1998. 


David Bell Mine 


Steven G. Dean, President & Chief Executive 
Officer, TeckGold Inc., at the Tarmoola Mine. 


Capital expenditures for the year 
totalled $3.6 million, compared with 
$1.8 million in 1998. 


The underground exploration 
program at David Bell replaced the 
164,000 ounces mined during 1999. 
The remaining mineable reserves are 
3.9 million tonnes averaging 11.0 
grams per tonne containing 1.4 
million ounces of gold, giving a 
current life of mine forecast of 


approximately nine years. 


100% 1995 1996 1997 1998 £999 
Tonnes milled (000's) 44) 387 429 425 444 
Tonnes per day 1,210 1,058 1,176 1,165 1,216 
Grade (g/tonne) 11.8 16.2 io PA 11.8 
Mill recovery (%) 94.1 96.2 95.6 95.8 94.3, 
Production (000’s ozs) 159 195 180 160 164 
Quarter Claim (000’s ozs) 14 23 23 22 22 
Total ounces (000’s) 173 218 203 182 186 
Realized gold price (US$/oz) 393 393 348 340 313 
Cash operating cost per tonne (Cdn§$) 94 110 111 106 97 
Cash operating cost per ounce (US$) 191 161 184 189 188 
Operating profit (Teck’s share, $millions) WD) 32 19 18 16 
Reserves (million tonnes) “ 5.4 5.5 47 A) 3.9 
Grade (g/tonne) 10.6 9.6 10.6 10.3 11.0 
Contained ounces (millions) 1.8 ile 1.6 1.4 1.4 


(1) Reserves include 50% of reserves on an adjoining property known as Quarter Claim. 


Tarmoola Mine 
(Western Australia) 


The Tarmoola open-pit mine at 
Leonora in Western Australia is 
owned by TeckGold’s listed 
Australian subsidiary, PacMin 
Mining Corporation Limited. Teck 
owns approximately 79% of PacMin’s 
diluted share capital, and TeckGold 
consolidates 100% of PacMin’s 
financial results into TeckGold’s 


consolidated financial accounts. 


During the year, the Tarmoola mine 
continued to exceed budget. 
Tarmoola produced a record 221,000 
ounces in 1999, due to a higher free 
gold component in the ore than 
predicted, and a substantial 
expansion of the mill to a capacity of 
over 3.4 million tonnes per annum. 
Actual production exceeded the 
forecast for 1999 of 182,000 ounces. 


Tarmoola contributed $45 million to 
Teck’s operating profit during 1999. 
The average realized gold price was 
US$333 per ounce, compared with 
US$326 per ounce in 1998, and cash 
operating costs were US$186 per 
ounce compared with US$214 per 
ounce in 1998. Up to the end of 
1999, the Tarmoola mine had 
achieved ten consecutive quarters of 
increasing gold production and 


decreasing cash operating costs. 


PacMin’s exploration team also 
achieved considerable exploration 
success with the continued extension 
of the Eastern Flank discovery. This 
helped result in a significant upgrade 
of the Tarmoola resource and reserve 
estimates to a new total resource of 
3.3 million contained ounces, 
including a new reserve estimate 


containing 1.9 million ounces of 


gold. 


Capital expenditures for 1999 were 
A$12 million, principally for the 
installation of a new crushing plant 


and the expansion of the mill. 
Development Projects 


TeckGold’s development strategy is 
to create profitable business growth 
through the development of only 
those projects which will enhance 
earnings per share and achieve an 
acceptable rate of return on capital 


employed. 


Tarmoola Mine 


Pogo Project (Alaska) 


The Pogo Project, located in central 
Alaska, is a joint venture with 
subsidiaries of Sumitomo Metal 
Mining and Sumitomo Corporation. 
TeckGold can earn a 40% interest by 
spending US$28 million on 
exploration and a feasibility study, 
and by funding the initial US$33 
million of Sumitomo’s share of 
development costs. TeckGold is the 


project operator. 


During the year the driving of an 
adit for underground evaluation and 
drilling access progressed to over 


1,000 metres in length and is 


100% 1998 1999 
Tonnes milled (000’s) 2,702 3,087 
Tonnes per day 7,403 8,456 
Grade (g/t) 2.0 Ds 
Mill recovery (%) 95.6 96.3 
Production (000’s ozs) “” 169 221 
Realized gold price (US$/oz) 326 333 
Cash operating cost per tonne (A$) 21.70 20.66 
Cash operating cost per ounce (US$) 214 186 
Operating profit ($millions) 24 45 
Reserves (million tonnes) 18.9 33.7 
Grade (g/t) 2.0 1.7 
Contained ounces (millions) 1) 19 


(1) Teck’s share of 1998 production was 150,000 ounces which includes 70% of production through 


May and 100% thereafter. 


Driving the adit 
underground at the Pogo 
Project. 


expected to intersect the L1 vein in 
early March 2000. Ground 
conditions have been good and water 
from the adit has been successfully 
treated and discharged according to 


permit regulations. 


As a result of the summer surface 
infill drilling program, which 
increased drill spacing density in the 
main mineralized zones, the 
geological resource for the Pogo 
project has been upgraded a further 
7% to 9.7 million tonnes at 18 
grams per tonne for 5.6 million 
contained ounces, as set out in the 


table below. 


Tonnes Grade Ounces 


(000) (g/t) (‘000) 
Indicated 7,216 Teles 192) 
Inferred 2,484 GG eit 
9,700 18.0 5,606 


Category 


Underground infill drilling has 
commenced in the L1 zone, and the 
deeper L3 zone is planned to be 
drilled from underground. A pre- 
feasibility study was completed 
during the fourth quarter and the 
final feasibility study is expected to 
be completed by the end of 2001. 
Environmental data gathering to 
support a permit application is 
ongoing and formal filing of 
documents to initiate an operating 
permit application is expected in the 
third quarter of 2000. 
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Infill drilling at Carosue Dam. 


Carosue Dam 
(Western Australia) 


TeckGold’s Australian subsidiary, 
PacMin, acquired the Carosue Dam 
Project in late 1998 as an advanced 
exploration project. Since that time, 
the property has been the subject of 
extensive drilling and a detailed 


feasibility study has been completed. 


Infill drilling carried out as part of 
the feasibility study has increased the 
project resources and reserves. The 
average resource grade has increased 
to 1.84 grams per tonne with a 
resultant 15% increase in contained 
gold by 334,000 ounces to a total of 
2.54 million ounces. It is anticipated 
that, due to the high coarse gold 
component of the ore, further 
drilling will increase the resource 


grade. 
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As a result of infill drilling, the 
reserve has increased 17% by 
173,000 ounces to a total of 1.21 
million ounces, including low-grade 
ore of 3.5 million tonnes at 1.11 
grams per tonne containing 0.13 


million ounces. 


Early in 2000 it was decided to place 
the property into production as an 
open-pit mining and milling 
operation with a capacity of 1.8 
million tonnes per year, to produce 
110,000 to 140,000 ounces of gold 
per year, at a planned capital cost of 
A$40 million. The schedule is to 
commence gold production by the 


first quarter of 2001. 


The project is expected to have a 
short capital payback period of 

between 2 and 3 years and a solid 
return on capital at the prevailing 


spot gold price. 
Exploration 


TeckGold’s exploration strategy is to 
maintain a pipeline of good projects 
with the highest probability of 
progressing to become profitable 


mines. 


TeckGold recognizes that it cannot 
explore successfully in all places, and 
therefore its exploration focus is on 
existing mining operations and 
regions in which it has existing 
properties, but also includes 
generative projects to commence the 
evaluation process in high-potential 


areas. 


TeckGold will also continue the 
policy established within Teck of 
partnering with focussed junior 
exploration companies which have 
exceptional properties together with 
in-house skills and knowledge of 
these high-potential areas. 


Chariot (Northern Territory of 
Australia) 


PacMin holds a 33% interest in the 
new Chariot Gold Project, and can 
increase this interest to 43% upon a 
formal decision to mine. The balance 
is held by the Normandy Mining 
Group. 


The Chariot discovery is located in 
the Tennant Creek area of the 
Northern Territory of Australia. 
Based on drilling results to date, 
Chariot is a high-grade gold deposit, 
extending from close to surface to a 
depth of 250 metres. The 
mineralization remains open at depth 


and along strike. 


The Tennant Creek field has 
produced over 5 million ounces of 
gold from small but high-grade 
deposits with very low production 
costs per ounce. At this point, it is 
anticipated that Chariot could 
potentially be another such 


significant Tennant Creek deposit. 


Los Filos Project (Mexico) 


The Los Filos gold deposit occurs in 
the large Nuteck property in 
Guerrero State, Mexico. TeckGold 
owns 70% of the property and 
Miranda Mining and Development 
owns 30%. An extensive drilling 
program over the area has outlined a 
geological resource of 55 million 
tonnes at 1.25 grams per tonne gold 


for 2.2 million contained ounces. 


The design and economics of this 
project will be reviewed by the 
TeckGold engineering group in 
2000. 


Morelos (Mexico) 


TeckGold (60%) and Miranda 
Mining were the successful bidders 
in 1998 for a large government 
reserve two kilometres northwest of 
Los Filos. Exploration in 1999 
outlined four new zones of gold 
mineralization, including the “El 
Limon” target which returned 
trenching values of 5 grams per 
tonne gold and 13.4 grams per tonne 
silver over 48 metres within a 2 km 
alteration zone. This zone, and an 
additional prospect to the south, will 
be drilled in 2000. 


Lobo-Marte Project (Chile) 


TeckGold (60%) and Mantos 
Blancos (40%) are joint venture 
partners in the Lobo-Marte Project 
in the Maricunga District of Chile. 
The project comprises two open- 
pittable deposits 7 km apart, with a 
combined resource of 77 million 
tonnes grading 1.8 grams per tonne 
gold for 4.4 million contained 
ounces. The project, which will 
require the construction of a 
conventional mill, is on hold 
pending an improvement in the gold 


price. 
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Tintina Gold Belt (Alaska) 


Surface exploration on the Pogo 
property outside of the existing 
deposit has revealed several new 
zones of gold mineralization, 
including a 1.5 square kilometre 
zone containing anomalous gold 
values in soil and numerous 
occurrences of quartz vein material 
with greater than 30 grams per tonne 


gold. 


TeckGold has also completed 
reconnaissance sampling over a large 
area of the Tintina Gold Belt, 
resulting in the staking of 14 
properties, all held 100% by 
TeckGold. New gold occurrences 
have been discovered on several of 
the claims. 

The company is also actively 
exploring for gold in other areas of 
Canada, Nevada, Peru, Brazil, 


Australia and Indonesia. 


Financing & Hedging 


The average realized gold price for 
the year was US$317 per ounce, 
substantially higher than the LME 
average of US$279, but below the 
1998 realized gold price of US$329 


per ounce, 


The TeckGold operating profit 
before depreciation was $92 million, 
an increase of 24% over the 1998 
level despite the lower realized gold 


price. 


TeckGold has a conservative 
philosophy in relation to financial 
risk. A strategy of optimizing cash 
flow and profitability together with 


mine life is paramount. 


Hedging of an appropriate 
proportion of future production 
minimizes revenue risk, and 

the company has an established 
policy together with appropriate 
internal controls for managing its 
hedging position. Full details of the 
company’s gold hedging contracts are 


set out on page 46. 


ee 


Steven G. Dean 
President & Chief Executive Officer, 
TeckGold Ine. 
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“Teck’s Base Metals Business 
is Growing with New Mines 
Planned and an Increased 


Interest in Cominco” 


Base 


Teck’s base metal assets include a 
44% share interest in Cominco Ltd., 
a major zinc and copper producing 
company; a 22.5% interest in the 
large Antamina copper, zinc 
development project in Peru; and 
joint venture interests in five 
operating mines, including the 50%- 
owned Niobec niobium mine in 


Quebec. 


Metals 
er Niobium 


‘Teck’s share of cash operating profits 
from the five mines increased from 
$60 million a year ago to $65 million 
in 1999, with copper accounting for 
65% in both years and the balance 
coming from zinc and niobium 


production. 


Metal Markets 


The Asian economic crisis had a 
severe effect on demand and prices 
during 1998 and the aftermath 
continued to affect prices in 1999, 
although both copper and zinc began 


to recover in the second half. 


Continued strong economic growth 
in North America and Europe as well 
as parts of Asia during the coming 
year should have a beneficial impact 
on prices for both copper and zinc, 
and particularly the latter metal 
because of the decline in inventories 


over the last few years. 


Looking further ahead, the 
increasing importance of the 
emerging markets of China, India, 
Brazil and Korea could lead to 
significantly increased consumption 
of metals in that group of countries, 
which could lead to higher than 
historic rates of worldwide demand 


growth and prices. 


LME Copper Inventories 


and Prices 


oa Metric Tonnes (000’s) 
a US $/ pound 
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LME Zinc Inventories 
and Prices 
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Copper 


Western World refined copper 
consumption grew at an average rate 
of 3.0% per year between 1980 and 
1999, with growth in the year just 
ended being 2.0%. 


The average London Metal Exchange 
(LME) price of copper was US$0.71 
per pound in 1999, down from 
US$0.75 the previous year. However 
the price strengthened during the 
year from US$0.65 at the start to 
US$0.84 at the close, in spite of the 
fact that LME inventories rose 33% 
to 786,000 tonnes during this 
period. 


While the inventory level increased 
over the last eighteen months, it only 
stands at 5.9 weeks of consumption, 


not much more than that for zinc. 


Two new mines, Los Pelambres in 
Chile and Batu Hijau in Indonesia, 
came into production in late 1999 
and are expected to produce about 
400,000 tonnes of copper in 2000 
and 550,000 tonnes on reaching 
capacity, or about 5% of current 
consumption. Beyond 2001 the only 
substantial new copper mine 


currently planned is Antamina. 
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Copper - Western World 
Consumption & Inventories 


~ Consumption 
o LME Inventories 


=—& Consumption growth trend at 3.0% / yr 


million tonnes 


Zinc 


Western World zinc consumption 
grew at an average rate of 2.5% per 
year between 1980 and 1999, 
including 3.0% in the last year after 
only 1.0% in 1998. 


The average LME price of zinc was 
US$0.49 per pound in 1999, up 
from US$0.46 the previous year, and 


it closed the year strongly at 
US$0.56. 


Zinc - Western World 
Consumption & Inventories 


ei Consumption 
~ LME Inventories 


= Consumption growth trend at 2.5% / yr 


million tonnes 


LME inventories, which had built up 
to 1.2 million tonnes in 1994 and led 
to a prolonged period of price 
weakness, continued to decline and at 
year-end were down to 279,000 
tonnes, or only 5.5 weeks of 


consumption. 


China is a factor in world supply and 
demand, with net exports in the last 
year of 489 tonnes, and its activities 
in any given year are always difficult 
to predict. Another factor in 2000 
will be a full year of production from 
the new Lisheen mine in Ireland as 
well as new production from the 


Century mine which is starting up in 
Australia. 


At full design capacity these would 
add about 630,000 tonnes of zinc or 
10% of current consumption, 
although in 2000 the combined 
production increment is expected to 


be closer to 300,000 tonnes. 


Offsetting these concerns is the 
expectation of continued strong 
economic growth in much of the 
world and the low level of zinc 
inventories, and most experts expect 
the price to remain robust during 
2000. 


While rising or declining inventory 
levels have a marked impact on zinc 
and copper prices, these charts illustrate 
that the absolute level of inventories 
tends to be a small proportion of total 
consumption, illustrating the potential 
benefits of better industry management 
on the supply side. 


Niobium 


Ferroniobium, which is produced at 
the Niobec mine in Quebec, is sold 
primarily to the steel industry. 
Worldwide 1999 consumption was 
slightly lower than in 1998 due to 
lower steel production for the 
niobium-intensive gas transmission 
and automotive steel sectors. Even so, 
the Niobec mine was successful in 
reducing inventory levels at the mine 
in addition to selling all of its 


production. 


The 1999 sale prices of about 
US$6.50 a pound were 5% lower 
than 1998 primarily because of 
increased use of vanadium in direct 
competition to niobium. The 
outlook for a recovery in the 
worldwide steel industry and the 
resulting demand for niobium are 
encouraging. However short-term 
prices may continue to suffer from 
substitution of lower-priced 
vanadium and the threat of new 
projects coming on stream, which 


would increase worldwide supply. 


Operations 


Louvicourt Mine 


The Louvicourt underground copper, 
zinc mine located near Val d’Or, 
Quebec is owned jointly by Teck 
(25%), Aur Resources Inc. (30%) 
and Novicourt Inc. (45%). 
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Martin Maranda operating 

a remote-controlled 

scooptram at the Louvicourt 

Mine. 

Copper and zinc production for 

2000 is forecast to be 119 million 

and 49 million pounds respectively. 

Operating costs should decline 

slightly. Capital expenditures are 
The mine contributed $18 million to forecast to be $2.5 million with most 
Teck’s operating profit in 1999 of this for underground development 
compared with $11 million in 1998. work, essentially the same as in 1999. 
The increase was due mainly to 
fecordlbigutcopper production Mineable reserves are sufficient for 
which totalled 143.4 million pounds, another five years of production. An 
16% more than the previous year exhaustive exploration program has 
because of a favourable variance in been conducted over a number of 
grade, and record mill throughput of years and the potential to add 
4,417 tonnes per day. reserves is limited. 
Operating costs were $35.65 per 
tonne milled, a slight decrease from 
the previous year. 
Louvicourt Mine 
100% 1995 1996 1997 1998 1999 
Tonnes milled (000’s) 1,283 1,600 IL WS) 1,601 1,612 
Tonnes per day 3,666 = 4,372 4,314 4,387 4,417 
Copper grade (%) 3.69 3.36 3.69 3.60 4.16 
Zinc grade (%) 2.09 1.46 1.41 1.44 1.35 
Copper recovery (%) 96.3 96.0 96.7 96.9 96.9 
Zinc recovery (%) 78.3 75.8 76.6 80.4 WS 
Copper production (million lbs) 100.7 114.4 123.9 ow 143.4 
Zinc production (million lbs) 46.4 395 37.6 41.0 ays: 
Operating cost ($/tonne milled) 48.50 36.08 37.08 36.36 35.65 
Operating profit (Teck’s share, $millions) 22 20 21 1] 18 
Reserves (million tonnes) 13.6 125 10.7 8.5 75 
Grade (% copper) 3.70 3.64 3.48 3.56 5.32 
Grade (% zinc) 1.50 1.52 1.59 1.69 a7 


Highland Valley Copper Mine 
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Highland Valley Copper Mine 
The Highland Valley Copper mine 


located near Kamloops, British 
Columbia is one of the largest open- 
pit copper operations in the world. It 
is owned by Teck (14%), Cominco . 
(50%) and Rio Algom (33.6%). 
Teck’s net interest including its 


equity in Cominco is 36%. 


Teck’s direct share of operating profit 
decreased to $9 million in 1999 
compared with $14 million in 1998. 
Production was 37% lower at 234 
million pounds because of a four- 
month suspension of operations in 
mid-year while new power and 
labour arrangements were being 


negotiated. 


Mine operations resumed in early 
September following completion of a 
new collective agreement with the 
United Steelworkers of America, an 
agreement with BC Hydro which 
ties power rates to copper prices, and 
after an improvment in copper 
prices. The collective agreement 


provides for wage reductions as 


Highland Valley Copper Mine 


prices decrease below US$0.67 per 
pound and for corresponding 
increases above US$0.79 per pound. 
The agreement expires in September 


2003. 


Highland Valley continues to achieve 
excellent operating results and is 
planning to increase copper 
production to 395 million pounds in 
2000. Operating costs should 
decrease slightly. Capital 
expenditures are forecast to be $19.5 
million, compared with $1 million 
in 1999, with $14 million for pit 
equipment, including $9 million for 
haulage units, and the balance in the 


plant. 


The mineable reserves of 387 million 
tonnes averaging 0.42% copper are 
sufficient for nine more years at full 


production. 


100% 1995 
Tonnes mined (000’s) 5,112 
Tonnes milled (000’s) 45,521 
Tonnes per day 124,715 
Grade (% copper) 0.394 
Mill recovery (%) 91.0 
Copper production (million Ibs) 348 
Operating cost ($/tonne milled) se) 
Operating profit (Teck’s share, $millions) 37 
Reserves (million tonnes) 504 
Grade (% copper) 0.420 


1996 1997 1998 1999 
90,382 92,138 98,421 57,303 
42,620 44,966 48,964 30,165 
116,448 123,193 134,147 131,716" 
0.396 0.394 0.393 0.405 

oe 91.6 89.6 89.8 


328 346 368 234 
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0.422 0.420 0.420 0.420 


(1) Per operating day 


Quebrada Blanca Mine 


Quebrada Blanca Mine 


100% 
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Quebrada Blanca Mine 


The Quebrada Blanca open-pit 
copper mine, bacterial heap leach 
and solvent extraction- 
electrowinning (SX-EW) operation 
in northern Chile is a partnership 
between Teck (29.25%), Cominco 
Ltd. (47.25%), and Chilean interests 
(23.5%). Teck’s net interest including 


its equity in Cominco is 50%. 


Cathode copper production reached 
a record 161 million pounds in 1999 
and cash operating costs were 
reduced from US$0.53 a pound to 
US$0.50 a pound. 


Offsetting this was the lower price of 
copper, and the mine contributed 
$15 million to Teck’s operating 
profit, the same as in 1998. 


1995 1996 1997 1998 1999 


Waste mined (000’s tonnes) 


24,089 27,877 21,487 20,514 24,000 


Low grade & oxides stockpiled (000’s tonnes) 2,161 1,191 1,485 3,408 —2,200 


Ore to leach pad (000’s tonnes) 


Strip ratio 


Grade (% copper) 


Copper production (million Ibs) 
Operating cost (US$ per pound) 


5,667 5,822 5,803 —«6,543—S«5, 851 
cba) +49 6 240 37 4.5 
eA 1.66 1.64 1.47 1.49 
102.2 149.3 147.3 156.7 161.1 
054 057 0.53 0.50 


Operating profit (Teck’s share, $millions) 


25 28 Mil 15 15 


Reserves (million tonnes) 


Grade (% coppet) 


993) Epa! 86.3 74.9 74.6 
1.20 1.20 1.20 1.27 1.19 
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Changes in heap leaching and solvent 
extraction increased copper 


production while reducing costs. 


With respect to leaching, the final 
crushed ore size was increased from 
10 to 13 millimetres and the pad 
height was increased from 6 to 7 
metres. The improved operating 
efficiency and availability of the 
solvent extraction plant increased the 
amount of copper delivered to the 


electrowinning circuit. 


Capital expenditures totalled $6 
million in 1999, including $2 
million in the solvent extraction 
plant and $1 million for an 


integrated information system. 


The production forecast for 2000 is 
166 million pounds, with operating 
costs expected to be the same. 
Capital expenditures are forecast to 
be $15 million including $6.5 
million for mobile equipment, $3 
million for overhauling power 
generators, $2.5 million in the 
solvent extraction plant and $2.2 


million in the electrowinning plant. 


Reserves in the existing supergene 
copper mine are sufficient for 12 
years of operation, following which 
there is potential to develop 
underlying hypogene ore using 
Cominco’s CESL hydrometallurgical 
process and the existing 


electrowinning plant. 
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Polaris Mine 

100% 1995 1996 1997 1998 1999 
Tonnes milled (000’s) 1,004 1,025 1,044 1,031 1,050 
Tonnes per day 2,750 2,800 2,860 2,824 2,876 
Grade (% zinc) 12.4 12.2 3) 14.0 14.5 
Grade (% lead) B5) 3.0 2.9 4.0 40 
Zinc recovery (%) 96.5 96.1 96.4 96.5 96.9 
Lead recovery (%) 90.4 90.1 O12 91.4 O15 
Zinc production (million lbs) 265.1 265.0 273.3 307.7 324.6 
Lead production (million lbs) 69.0 61.8 60.9 82.7 85.0 
Operating cost ($/tonne milled) 42.00 45.35 44.89 44.2] 45.46 
Operating profit (Teck’s share, $millions) J 9 12 11 14 
Reserves (million tonnes) Sof! 40 3D) 2.9 m0, 
Grade (% zinc) 13.8 14.3 13.2 12.8 1a 
Grade (% lead) 3.5 40 3.6 333 35) 


Polaris Mine 


The Polaris underground zinc, lead 
mine is located on Little Cornwallis 
Island in Nunavut. Teck owns 
22.5% and Cominco holds the 
balance. Teck’s share of operating 
profit from Polaris in 1999 was $14 
million compared with $11 million 


in 1998. 


Zinc and lead production were 325 
million and 85 million pounds 
respectively, up from last year 
because of higher head grades 


associated with improved pillar 


Niobec Mine 


recovery (75% vs. 55% planned). 
Recoveries showed a slight 
improvement but costs increased 
because more concrete backfill 


material was required. 


Improved pillar recovery increased 
reserves and extends the mine life to 
the end of 2001. A mine 
reclamation and closure plan will be 
submitted to the Nunavut-and 


Canadian governments. 


Niobec Mine 


The Niobec underground mine 
located near Chicoutimi, Quebec, is 
owned jointly by Teck (50%) and 
Cambior Inc. (50%). Niobium oxide 
concentrate has been produced since 
1976, and in 1994 a conversion 
plant was installed in which the 
concentrate is processed further to 
produce ferroniobium, an alloying 


agent used in the steel industry. 


100% 1995 1996 1997, 1998 1999 
Tonnes milled (000’s) 802 810 832 819 818 
Tonnes per day 2,200 2,220 O79 2,243 2,241 
Grade (% Nb205) 073 0.70 0.68 0.69 0.71 
Mill recovery (%) Die 58.8 57.8 58.2 58.3 
Nb205 (000s lbs) 7,419 Td 7,226 7,244 7,434 
Converter recovery (%) ID 95.6 oa) 96.8 al 
Niobium production (000’s lbs) 4,753 4,846 4,830 4812 5,056 
Operating cost ($/tonne milled) 34.09 33.14 33.16 33.87 36.14 
Operating profit (Teck’s share, $millions) 6 7 8 10 9 
Reserves (million tonnes) 8.4 11.8 11.4 10.6 10.2 
Grade (% Niobium) 0.47 0.51 0.51 0.52 0.51 


Michel Robinson, Mine Manager 
Grd from right) with 


superintendents accepting an 


award for reducing energy 


consumption at the Niobec Mine. 


The Niobec mine contributed $9 
million to Teck’s operating profit, 
essentially the same as in 1998. The 
mine produced 5.1 million pounds 
of contained niobium, 5% more than 
in 1998 because of favourable 
variances in head grade and 


recoveries. 


Capital expenditures totalled $5.7 
million in 1999, of which $4 million 
was spent on completing 
development of a third ore block, a 
major project initiated in 1997. Total 
reserves at year-end were 10.2 million 


tonnes. 


Late in 1999, following completion 
of a feasibility study which indicated 
a rate of return better than 40%, the 
joint venture partners approved a 
plan to increase niobium production 
capacity by 40% in two stages of 
20% each. Capital expenditure for 
the first phase is projected to be $7 
million, with $3.4 million planned 
for the second phase at a future time 
when the market for ferroniobium 
has expanded. Construction of the 
first phase is scheduled for 
completion by the third quarter of 
2000. The total capital budget for 
2000 is $10.6 million. 


Forecast production for 2000 is 5.2 
million pounds of niobium. After 
completing the first expansion phase, 
Niobec’s annual production capacity 


will increase to 5.9 million pounds. 


Mineable reserves are sufficient for 
10 years of operation following the 
20% expansion, with good potential 


for additional reserves. 
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Klaus Zeitler and Mike 


Lipkewich, Senior Vice Presidents 
with George Thornton, Project 
Manager at the San Nicolas 
Project. 


Base Metal Exploration 


San Nicolas Project 


Teck, with its partners Western 
Copper Holdings and Luismin, 
discovered the “blind” San Nicolas 
copper, zinc deposit, one of the 
largest volcanogenic massive sulphide 
deposits in the world, in Zacatecas 


State, Mexico, in late 1997. 


In early 2000, Teck purchased a 25% 
interest in the property from its 
Mexican partner Luismin and this 
increased its interest in the project to 
between 66% and 81%, depending 
upon the level of project financing 
for Western Copper Holdings 
provided by Teck after delivery of a 
positive feasibility study. In addition, 
Teck has a 16% share interest in 


Western Copper. 


Systematic grid drilling of 27,400 
metres in 62 holes has established a 
geological resource of 99.5 million 
tonnes grading 1.36% copper and 
1.64% zinc with additional gold and 
silver values. Preliminary open-pit 
modeling outlined a resource of 75 
million tonnes grading 1.4% copper 
and 2.1% zinc with an overall strip 
ratio of 4.3:1 to a depth of 420 
metres. High-grade copper 
mineralization extends beneath the 


planned pit. 


Initial metallurgical test work 
indicates normal recovery for copper 
and zinc but poor recovery for gold 
and silver. Further metallurgical work 
is planned for 2000. Upon 
conclusion of this work, it is planned 
to start a feasibility study in the 
second half of 2000. 


Since the discovery of San Nicolas 
Teck has undertaken an aggressive 
land acquisition and exploration 
program in the Zacatecas area of 
Mexico. Teck currently owns, or 
controls through joint venture, more 
than 2,000 square kilometres of land 
in the area, which will be the subject 
of continuing geological, geophysical 
and drilling campaigns in 2000. 


Argentina 


Teck and Mansfield Minerals Inc. 
jointly funded a regional exploration 
program in north-western Argentina 
in 1999. Work to date has led to the 
acquisition of a number of properties 
with porphyry copper, gold 
mineralization. One property, “Rio 
Grande”, covers a one square 
kilometre zone of mineralization and 
alteration, with initial sampling 
returning significant copper and gold 
grades over large areas. Ground 


surveys and drilling are planned for 
2000. 


In December 1999, Mansfield 
reached an agreement terminating all 
legal proceedings on its Cerro 
Samenta property. Teck can earn an 
initial 50% in Cerro Samenta and 
will resume drill testing two 
porphyry copper prospects on the 
property in early 2000. 


Brazil 


In late 1999, Teck Corporation and 
Inco Limited formed a joint venture 
to explore for base and precious 
metals in the Southern Amazon 
Craton of Brazil. The area includes 
the Carajas District, host to several 
world class copper, gold deposits. 
Initial fieldwork at year-end 
produced encouraging results north 
of Carajas. Land acquisition and 
extensive surveys throughout the 
craton will be undertaken in 2000 
with Teck acting as operator on 


behalf of the joint venture. 


China 


Teck, with its partner Minco Mining 
and Metals, continues to explore the 
White Silver Mountain massive 
sulphide deposit in Gansu Province, 


China, where Teck has the right to 


earn a 56% interest in any deep ore 


developed below existing mine 


workings. 


Underground development and 
drilling has provided some initial 
encouragement and is continuing. If 
exploration is successful, with an 
existing operating mill available as 
well as nearby smelters, it is 
anticipated that development could 
proceed at a relatively low capital 
cost, and give Teck an operating base 
from which to assess potential 


ventures in China. 


Ron Burk, Senior Geologist with exploration 
crew in the Peruvian Andes. 
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Other Areas 


In addition to the aforementioned 
countries, [eck has base metal 


exploration programs underway in 


Australia, Canada, Chile and Peru. 


White Earth Titanium 


Teck’s White Earth titanium 
property in Colorado contains North 
America’s largest known titanium 
resource, with over a billion tonnes 
of 11% Ti02 occurring as pervoskite, 
a rare calcium, titanium oxide 


mineral. 


Ongoing work is currently limited to 
coordinated lab work and marketing 
studies, pending completion of Teck’s 
more advanced projects in 


conventional metals. 
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“Project Financing 
Completed for 
Antamina; 
Construction on 
Target for 
Mechanical 
Completion in 
August 2001” 


With its name derived from the Inca 
word for copper, Anta, and the 
Spanish word for mine, reflecting the 
rich cultural history of Peru, the 
Antamina copper, zinc orebody is 
located high in the Andes 
Mountains, 270 kilometres north of 


Lima. 


Antamina will be one of the largest 
greenfields mining projects ever built 
with a capital cost of US$2.3 billion, 
including the final purchase price to 
the Government of Peru. As such, it 
is appropriately being developed by a 
consortium of Teck, Noranda Inc., 
Rio Algom Limited and Mitsubishi 
Corporation, in which Teck chose to 


take a participation of 22.5%. 


The Project 


Reserves defined to date amount to 
494 million tonnes grading 1.3% 
copper and 1.0% zinc, with credits 


in molybdenum and silver. 


The operation will include an open- 
pit mine, a grinding and flotation 
concentrator with a design capacity 
of 70,000 tonnes per day, and a 310- 
kilometre pipeline to a new port 
being established at the coastal town 


of Huarmey. 


The development program also 
includes pre-stripping of 116 million 
tonnes of waste rock to open up the 
orebody, a 125-kilometre access road, 
establishment of a tailings dam and 
power supply and establishment of 
housing facilities for a permanent 


workforce of 700 people. 


The mine is scheduled to produce an 
average of 675 million pounds of 
copper and 620 million pounds of 
zinc a year over its first ten years of 
production, and will become the 
third largest zinc and seventh largest 


copper producer in the world. 


Financing and Marketing 


Long-term sales contracts for 70% of 
the copper and 90% of the zinc 
concentrate are in place with smelters 
and refineries around the world, 
including the Cajamarquilla zinc 
plant in Peru. It is intended to 
market the balance through shorter 


term contracts and spot sales. 


Project financing arrangements were 
closed in October 1999 with a 
consortium of 20 commercial banks 
and four import and export credit 
agencies putting up US$1.32 billion. 
The banking group is funding all 
current expenditures until its 
contribution has reached 57% of the 
total expended, expected to be in the 
fourth quarter of 2000, following 
which the partners and banking 


group will fund pro rata. 


Progress to Date 


By year-end the access road had been 
90% completed and was being used 
to bring in equipment and supplies, 
camp facilities had been established 
for a peak construction workforce of 


6,600 people, housing construction 


Installation of copper flotation cells at the 
Antamina Mill. 
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Assembly of first shovel for the Antamina open-pit operation. 


for permanent employees was 
underway and a comprehensive 
training program for pit personnel 


was in place. 


Commissioning of the electrical 
substations and 57-kilometre, 220 kv 
powerline was nearly complete and 
was operational in January 2000. A 
2,600-metre coarse ore conveyor 
tunnel had been 40% completed and 
excavation of the tailings dam 


foundation was latgely complete. 


Approximately 11,000 cubic metres 
of concrete had been placed at the 
concentrator, and some large milling 
equipment had already arrived on 
site, including the shells for the 11.5 
metre diameter semi-autogenous 


grinding mill and the ball mills. 


The concentrate pipeline 
construction contract had been 
awarded. Construction infrastructure 
was being established at the port and 


excavation work was underway. 


The mine operating crews had 
moved 27 million tonnes of material 
during road construction and mass 
excavation for the concentrator and 
maintenance shop. Preproduction 
stripping was 5 million tonnes ahead 


of schedule. 


By year-end total expenditures and 
commitments amounted to US$1.3 
billion, and the project was 
progressing on schedule and on 
budget, with mechanical completion 
scheduled for August 2001. 


Ongoing Construction Targets 


Future milestones include 
commencement of pipeline 
construction and concentrator steel 
erection in March 2000, mill steel 
erection in May 2000, and 
completion of the starter dam by 


June 2001. 


Operational testing of individual 
equipment items in the concentrator 
is scheduled to begin in March 2001 
and commissioning of the pipeline 
and port is scheduled for completion 
prior to introducing ore to the 
concentrator in August 2001. 
Allowing six months for tune-up, the 


operation is expected to be in full 


production by February 2002. 


Community Relations 


There are currently 5,000 people 
employed at the mine site and 2,000 
people on road, townsite and port 
construction. Of the total workforce, 


approximately 95% is Peruvian. 


Antamina has placed high 
importance on community relations 
and has appointed a Vice-President 
to oversee this portfolio. The 
community relations program 
focusses on communications, local 
hiring, purchasing of goods and 
services and job creation projects. 
The community development 
program focusses on school materials, 
teacher training scholarships, youth 
programs, improvements in farming 
techniques and small business 
development. Antamina received an 
award for social responsibility from 
“Peru 2021”, an organization 
dedicated to improving the well- 
being of Peruvian citizens, in 
recognition of its community 


development program. 
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Red Dog Mine in Alaska. 


(<9 


Comincos zinc 
reserves are 
25% of the 
total reported 
by all of the 
western worlds 


zinc mines” 


Teck’s 44%-owned affiliate Cominco Ltd. is the world’s argest producer of zinc” 
concentrate, with ore reserves amounting to 25% of the total reported by all of 


the western world’s zinc mines, and is the fourth largest producer of refined zinc. 


Cominco’ assets include the Trail zinc and lead refining facilities, 82% of the 
Cajamarquilla zinc refinery in Peru, the Red Dog zinc mine in Alaska, owned 
jointly with the NANA Corporation, the Sullivan zinc, lead mine and 50% of 
the Highland Valley Copper mine, both in British Columbia, 78% of the 
Polaris zinc, lead mine in Nunavut, and 47.5% of the Quebrada Blanca copper 


mine in Chile. 


Modernization of the historic Trail facilities began in 1977, progressed to the 
zinc refinery in the early eighties, and was completed with the new Kivcet lead 
smelter reaching design capacity in 1998. Trail’s annual capacity is now 290,000 
tonnes of refined zinc and 120,000 tonnes of refined lead, in addition to by- 


products such as germanium. 


The Cajamarquilla refinery was acquired in 1994, expanded by 20% to a 
capacity of 120,000 tonnes per year in 1998, and plans are in place for a further 


doubling of capacity as market conditions warrant. 


Following discovery of additional reserves at Red Dog which would support 
increased production while maintaining a reserve life of 40 years, a 50% 
production rate expansion program was completed in 1998. As a result, 
production was at a record 930,000 tonnes of zinc and 150,000 tonnes of lead 
concentrate in 1999. Early in 2000 Cominco announced a further mill 
optimization program which is expected to lift capacity to one million tonnes of 


Zinc. 


With its refineries operating on target, increased mine production and improved 
zinc prices in the second half of the year, Cominco reported net earnings before 
unusual items of $90 million in 1999. Unusual gains of $69 million increased 


the total to $159 million, compared with a loss of $23 million the previous year. 


Cominco’s contribution to Teck’s earnings was $36 million before unusual gains, 


compared with a loss of $2 million in 1998. 


Trail Smelter 


Cajamarquilla Smelter 


TECK’S INCREASING INTEREST IN COMINCO, 
ADDING VALUE BY EXPANDING RESERVES AND 
PRODUCTION 


Teck acquired an initial 16% interest in Cominco Ltd. 
from CP Limited in 1986, along with partners 
Metallgesellschaft AG and MIM Holdings Limited 
which each acquired 8%. 

Cominco was then embarking on its lead smelter 
modernization program using the QSL process, which 
eventually proved unsuccessful and was replaced with the 
currently-operating Kivcet process. 

The company had just completed a feasibility study on 
the Red Dog zinc project in Alaska, and one of the first 
decisions under the new ownership group was to proceed 
with mine and mill construction, which was completed 
on target. 

Red Dog took several years to reach design capacity 
because of metallurgical complexities common to zinc, 
lead ores, and this was followed by a period of low zinc 
prices, both of which resulted in a period of 
unsatisfactory earnings or losses in Cominco and in its 
contribution to Teck’s earnings. 

However, the company is now in excellent condition, 
with its smelters and refineries operating well, with 
expanded reserves and production at Red Dog, and with 
improving zinc prices. 

Teck has gradually increased its interest in Cominco as 
results warranted, first buying out its original partners, 
and at the end of 1999 held 37.6 million shares or 
44% of the company. 


David Thompson 
Senior Vice President of Teck; 
President and CEO of Cominco 
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“Elkview Achieves 
First Sales into U.S.” 


Coal 


Teck produces coal from the 100%- 
owned Elkview mine near Sparwood 
and the 61%-owned Bullmoose mine 
near Tumbler Ridge, both in British 
Columbia. Teck also manages and 
has a 45% partnership interest in the 
Quintette mine, 35 kilometres from 
Bullmoose, since 1991, after the 
mine went into receivership under 
the previous operator. Only 
Bullmoose and Elkview are included 
in Teck’s operating profit and 
production figures, since Quintette is 


accounted for on an equity basis. 


The coal business suffered from 
lower sales and prices during 1999, 
and cash operating profits were 
substantially lower at $14 million, 
compared with $57 million in 1998. 
After depreciation, the operations 
contributed a net loss of $4 million, 
compared with a net profit of $33 


million the previous year. 


Coal Markets 


Canadian coal mines have suffered 
both from reduced purchases by the 
Japanese steel industry, which itself 
has been under pressure for the last 
two years, and from increased 
competition from Australian 
producers which have the benefit of 


lower transportation and port costs. 


In 1999 Canada’s metallurgical coal 
exports to Japan declined by 7% 
while Australia’s increased by 12%. 
This was offset partially by increased 
exports to other markets, and total 
Canadian exports decreased by only 
about 1%, but these other sales have 
been at lower prices and have 
resulted in lower returns for all 


Canadian coal producers. 


Elkview Mine 


World steel production is expected to 
increase in 2000 and this should 
translate into improved demand for 
metallurgical coal. However, given 
that pressure remains in the Japanese 
market to further reduce hard coking 
coal purchases, Teck’s primary 
marketing objective during 1999 was 
to develop new markets to bring 
Elkview production closer to its plant 


capacity in 2000. 


Following the year-end another 
Canadian producer and a major 
Australian producer led a further 5% 
reduction in coal prices from the 
Japanese steel industry, apparently in 
exchange for a promise of greater 
market share in 2000 at the expense 


of other producers. 


While Teck expects Japan to remain 
its largest customer, market 
development efforts were made in 
Europe, particularly in Germany, and 
this is expected to pay off with 
iricreased sales volumes in 2000. Sales 
to Brazil more than doubled in 1999 
compared with 1998. Furthermore, a 
contract was concluded late in the 
year to supply 400,000 tonnes of 
Elkview coal to a United States steel 
mill during 2000. This will mark 
Elkview’s first sales into the United 


States. 
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Coal Operations 


Elkview 


Production in 1999 totalled 2.7 
million tonnes of clean coal 
compared with 3.2 million tonnes in 
1998. Elkview’s cash operating profit 
was $11 million compared with $36 
million last year due to lower coal 
prices and sales volumes, with the 
Japanese steel industry coal price 
dropping by US$9 per tonne 
effective April 1, 1999. 


Elkview Mine 


Lower coal production requirements 
combined with a reduction in the 
stripping ratio led to the 
establishment of a joint union- 
management committee to 
determine how to reduce man-hours 
worked without layoffs. This was 
achieved by introducing a program 
which provided for reduced hours of 
work, job sharing, unpaid leave of 
absence, early retirement and less 
overtime. This initiative combined 
with a number of operating 
improvements allowed productivity 


to remain at the 1998 level. 


1996 17 1998 1999 


100% 1995 
Waste mined (000’s tonnes) 64,425 
Raw coal mined (000’s tonnes) 4731 
Waste to coal ratio uF 
Plant yield (%) 62.6 
Coal production (000’s tonnes) 2,906 
Mine operating cost ($/ tonne) 31.60 
Operating profit ($ millions) 26 
Reserves (million tonnes) 144.5 


73,837 74,863 73,725 51,733 
4,666 4,395 4,586 3,800 
26.4 26.7 23.0 19:2 
62.2 65.1 70.5 71.6 


2,787 2,807 ole 2,693 
35.35 34.42 28.03 27.45 
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138.4 135.6 132.4 IPA 


Jenna Heide, Coal Petrologist 
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The ongoing coal plant 
modernization program contributed 
significantly to the record yield of 
71.6% achieved in 1999. This 
program included upgrading the 
online ash analyzer, introduction of a 
software package to monitor plant 
performance, and upgrading the 
process control system, including 


Sensors. 


Coal production in 2000 is expected 
to exceed 3.0 million tonnes with 
sales to the United States for the first 
time and increased sales to Europe. 
The site operating cost per tonne 
should decrease slightly. Capital 
expenditures are forecast to be $4 
million compared with less than $1 


million last year. 


Elkview’s reserves are sufficient for 
over 40 years of operation, based on 
a 3 million tonne per year 
production rate, the approximate 
average for the last five years. The 
plant has a capacity of 5 million 
tonnes a year and production can be 
increased readily to that level as new 


sales opportunities are developed. 


Bullmoose 


Teck has a 61% interest in 
Bullmoose, an open-pit metallurgical 
coal operation located in 


northeastern British Columbia. The 


Bullmoose Mine 


Co a } 


other joint venture participants are 
Rio Algom with a 29% interest and 
Nissho Iwai with 10%. 


Bullmoose produced 1.2 million 
tonnes of clean coal in 1999 
compared with 1.8 million tonnes 
during the previous year because of 
lower demand from the Japanese 
steel industry. The combination of 
lower prices and sales volumes 
reduced Teck’s share of the cash 
operating profit from $19 million in 


1998 to $3.0 million. 


With production down to 1.1 
million tonnes beginning in the 
second quarter, the workforce was 
reduced by 68 employees. Other 
initiatives undertaken to control 
operating costs included 
demobilizing higher cost pit 
equipment, incorporating global 
positioning system (GPS) technology 
on all production drills, changing to 
more fuel-efficient engines on the pit 
haulage units, reducing warehouse 
inventory levels and working with 
suppliers to lower material and 
supply costs. In addition, Bullmoose 


negotiated lower port and rail rates. 


Despite all the adversities affecting 
the operation, productivity remained 
at the historic average of 4,800 


tonnes of clean coal per man-year. 


100% IMDS 1996 1997 1998 1999 
Waste mined (000’s tonnes) 32,822 36,590 35,074 DOT 9 22,560 
Coal mined (000’s tonnes) 2,768 3,156 3,145 2,697 1,954 
Waste to coal ratio 17.6 19.0 18.9 16.5 18.4 
Plant yield (%) 72.0 68.3 66.9 68.3 66.1 
Coal production (000’s tonnes) 1,859 1,922 1,853 1,787 L205) 
Mine operating cost ($/tonne) 31.97, 35) 29 38.01 B09 33.87 
Operating profit (Teck’s share, $millions) 28 25 21 19 

Reserves (million tonnes) 13.5 10.9 Dal 13 5.8 


The production forecast for 2000 is 
currently 1.4 million tonnes. 
Operating costs are expected to 
decrease slightly and capital 
expenditures should remain at under 
$1 million, essentially the same as 


during the previous two years. 


Reserves will be depleted in 2003, 
which coincides with the end of the 
long-term sales agreement with the 


Japanese steel industry. 


Quintette 


Teck owns a 45% partnership 

interest in and has managed the 
Quintette open-pit metallurgical coal 
mine located in northeastern British 
Columbia, 35 kilometres southeast of 


the Bullmoose mine, since 1991. 


With the 5% drop in coal prices for 
2000 coming on top of the 18% in 
the previous year, and with relatively 
high operating costs, it appears 
inevitable that the mine will have to 
shut down during the course of the 


current year. 


Reserves and Mineral Resources (Teck’s Share) at December 31, 1999 


Mineral Resources ” 


Reserves " (including reserves) 
Teck’s Direct tonnes Grade ounces Mine Life Tonnes grade ounces 
Share (%) (000’s) _ (grams/tonne) (000’s) (years) (000’s) (grams/tonne) (000’s) 
Gold Williams 50 12,697 4.95 2,019 10 16,404 473 2,493 
David Bell 50 1,939 11.01 687 9 2,231 10.08 722 
Quarter Claim 25 73 8.52 20 D 73 852 20 
Tarmoola 100 * 10 
Primary mill feed 20,559 2.42 1,593 60,233 1.65 3,193 
Low grade ore/stockpile 13,114 0.71 296 13,114 0.71 296 
Carosue Dam 100 * 10 
Primary mill feed 15,522 2.18 1,086 42,900 1.84 2,539 
Low grade ore 3,541 1.11 126 
Pogo 40 3,880 ET 2,242 
Los Filos 70 25,400 bay 1,120 
Lobo-Marte 60 46,215 1.80 2,680 
Total Gold 5,827 15,305 
* consolidated 
million million 
% pounds % pounds 
Copper _—_ Highland Valley 13.9 53,751 0.42 494 9 61,091 0.42 563 
Quebrada Blanca 29.25, 21,823 1.19 YA) 12 107,052 0.67 1,589 
Louvicourt 25 1,868 3,32 137 5 3,143 2.93 203 
Antamina ISS 111,218 1.30 3,187 23 120,025 1.26 3,342 
San Nicolas 52.5 39,217 1.40 1,211 
Total Copper 439] 6,908 
Zinc Polaris 22.5 473 13.20 138 )) 473 13.20 138 
Louvicourt D5 1,868 ey 73 5 3,143 2) 119 
Antamina 22.5 111,218 1.00 2,452 23 120,025 1.05 2,783 
San Nicolas 52.5 39,217 Mail 1,824 
Sa Dena Hes 25 500 10.73 118 
Total Zinc 2,663 4,982 
Niobium — Niobec 50 5,099 0.51 57 10 7,038 0.51 iy) 
million 
tonnes 
Titanium White Earth 100 1,500,000 10.9 82 
million million 
tonnes tonnes 
Coal Bullmoose 60.9 3.5 3 12.2 
Elkview 100 129.7 40+ 243.2 


The presentation of resources and reserves follows the existing Canadian regulatory guide, National Policy 2-A and takes into account suggestions made by the Toronto 


Stock Exchange and Ontario Securities Commission in the Final Report of the Mining Standards Task Force. 

(1) Reserve includes that part of a resource which can be legally mined and at a profit under economic conditions that are specified and are generally accepted as 
reasonable. Economic viability must be demonstrated by at least a preliminary feasibility study based on Indicated and Measured Resources and includes Proven and 
Probable Reserves. 

(2) Mineral resource includes a deposit or concentration of natural, solid, inorganic or fossilized organic substance in such quantity and at such grade or quality that 


extraction of the material at a profit is currently or potentially possible. 
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Environment, 


Health and 


Monitoring water quality 
downstream from the Hemlo gold 


operations. 


Teck Corporation, along with the 
rest of the world’s leading mining 
companies, maintains a high level of 
corporate commitment to 
environmental planning, engineering 
and management. This commitment 
helps to ensure protection of the 
environment in the vicinity of Teck’s 
mining operations and the re- 
establishment of land capability to 
support the natural ecology of the 


area after mine closure. 


Mining is subject to a range of 
government regulations covering 
virtually every aspect of exploration, 
development, operation and closure. 
Teck adheres to these requirements 
with the use of technologically 
proven and economically feasible 
measures. In jurisdictions outside 
North America, Teck’s 
Environmental Policy requires the 
company to implement technologies 
and protection measures that meet 
the higher of North American 
standards or those of the jurisdictions 


involved. 


Corporate Governance 


The Vice President, Environment is 
responsible for semi-annual reporting 
to the Board of Directors on the 
results of environmental audits, 
performance of operations, and 
environmental aspects of exploration 
and development activities. An 
Environmental Management 
Committee meets quarterly and is 
accountable to the President and 


Board of Directors. 


Performance Review 1999 


Teck tracks environmental 
compliance at 11 active mine sites 
where it has a direct interest and 
reports on environmental compliance 
at six active mine sites in Canada and 
one in Australia. Environmental 
performance, as measured by effluent 
water quality, continued to be 
among the best in the industry in 
1999, with an overall permit 
compliance level of 97.9%. 
Excursions in suspended solids 
discharges at two mine sites, 
primarily as a result of spring runoff 
and large storm events, prevented the 
company from attaining its goal of 


100% compliance. 


Three mines experienced tailings 
incidents in 1999, with two, at 
Bullmoose and Elkview, resulting in 
a release to the environment. 
Fortunately, there were no significant 


impacts as a result of either incident. 


Notwithstanding these incidents, 
there were 16% fewer reportable 
spills at Teck’s operations in 1999 
compared with 1998, with over half 
of them being minor equipment 
leaks of hydraulic and engine oil. 
There were 45% fewer spills than in 
1997. These sharp decreases are 
attributable to heightened employee 
awareness and improved preventive 


maintenance programs. 


Audits 


Teck’s environmental policy requires 
that regular environmental audits of 
operations be conducted to ensure 
compliance with government and 
company requirements, and to 
ensure that all employees are familiar 
with the policies of the company. 
Following each audit, an action plan 
is developed to address the findings 
of the audit. Teck’s Environmental 
Management Committee monitors 
the progress of the actions taken each 


quarter. 


In the past ten years 22 audits have 
been conducted at Teck’s operating 
facilities, approximately one every 
2.5 years per facility. In 1999, the 
Environmental Management 
Committee authorized the first 
formal environmental risk 
assessment, at the Elkview mine, to 
evaluate the benefits that such an 
approach might have on managing 
environmental issues. The assessment 
helped to identify and rank the 
various risks, resulting in a more 
effective management framework. 
Teck intends to conduct similar risk 
assessments-at its other mines in the 


future. 


Waste Recycling 


All of Teck’s mines have successful 
recycling programs in place for a 
variety of items that include used oil, 
batteries, paper, scrap steel, oil filters, 
printer cartridges, wooden pallets, 
metal drums, solvent, grease and 
tires. Teck’s coal mines now re-use up 
to 100% of their waste oil as a fuel 
in blasting and as an emulsion used 


as a dust suppressant on coal trains. 


Research and Development 


Teck continues to support a variety 
of government, industry and 
university based research programs to 
further the understanding of 
mining’s impact on the environment 
and develop technologies to mitigate 


impacts. 


Teck is one of 17 companies that 
have formed the International 
Network for Acid Prevention. 
INAP’s principal objectives are to 
promote significant improvement in 
the management of sulphidic mine 
materials, and to share information 


and technology for the purpose of 


reducing the hazards associated with 


acidic drainage. 
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Reductions in Energy Use and 
Greenhouse Gas Emissions 


At the 1999 provincial energy 
contest held in Montreal, the 
Association québécoise de maitrise de 
l’énergie presented the Niobec mine 
with an award in recognition of its 
achievement in reducing energy 
consumption with the goal of 
protecting the environment. The 
award was given for Niobec’s 
automation of its underground 
heating and ventilation system, 
which has the challenge of 
maintaining 30 kilometres of mine 


workings. 


Teck has submitted its fourth annual 
Greenhouse Gas (GHG) report to 
the Voluntary Challenge and 
Registry Inc. (VCR) program. The 
1998 progress report earned Teck 
the title Silver Champion Level 
Reporter - the second highest level 
of achievement under VCR’s new, 
more rigorous Champion 


Reporting System. 


Teck’s support for the VCR is an 
integral element of the company’s 
overall commitment to sustainable 
development. The managers at Teck’s 
operating mines have been given the 
task of identifying and implementing 
energy management measures, which 
have the benefits of improving 
energy efficiency, lowering operating 
costs and reducing greenhouse gas 


emissions. 
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Closure and Reclamation 


All of Teck’s mining operations have 
closure and reclamation plans in 
place. The reclamation programs are 
guided by land capability 
assessments, which integrate several 
factors in the reclamation approach 
including biological diversity, 
establishment of sustainable 
vegetation, diversity of physical 
landforms and requirements for 
wildlife habitat. The overall goal at 
mine closure is to re-establish a 
landscape that provides equivalent or 
superior capability to support the 
natural ecology of the area. To date, 
Teck has reclaimed approximately 
30% of all disturbed land at its 


operations. 


At the 23rd Annual British 
Columbia Mine Reclamation 
Symposium in September 1999, the 
Afton mine won the jade trophy, the 
highest award for reclamation 


achievement at a B.C. mine. 


Teck manages eight decommissioned 
mine sites in Canada and conducts 
regular inspections to verify the 


success of reclamation activities. 


New Projects 


Teck’s most advanced new projects 
are the Carosue Dam gold project in 
Australia, the Pogo gold project in 
Alaska and the Antamina copper, 


zinc project in Peru. 


At Carosue Dam, land access and 
compensation agreements have been 
resolved with native title parties, 
pastoralists and local government 
authorities, resulting in the grant of 
Mining Leases. Formal assessment 
and environmental approval has been 
obtained following submission of a 
comprehensive Notice of Intent 
which detailed environmental 
baseline conditions, and operating 
and rehabilitation procedures. The 
project is now permitted to 


commence development. 


Environmental baseline and 
engineering planning studies 
continue at the Pogo project to 
support design and permitting. 
Project permitting will likely include 
preparation of a comprehensive 
Environmental Impact Statement, 


commencing in 2000. 


Work crew performing revegetation and 
slope stabilization at the Antamina 
project. 


Environmental approvals for the 
Antamina project were received in 
the spring of 1998 and revisions to 
the project, including construction of 
a pipeline and access road south of 
the Huascarén National park, were 
approved in February 1999. More 
than 100 permits have since been 
obtained to allow construction to 


proceed. 


Preliminary environmental programs 
are underway at Teck’s San Nicolas 
property in Mexico and White Earth 


titanium property in Colorado. 


Health and Safety 


Teck is committed to protecting the 
health and safety of its employees 
and assuring that the people who live 
in the communities near its mining 
operations are not adversely affected 


by its activities. 


As a result of the attention placed on 
safety, accident rates have remained 
low and are similar to average rates in 
the jurisdictions in which Teck 
operates. It is with deep regret, 
however, that we acknowledge three 
fatalities among the employees of 
sub-contractors of Compafiia Minera 


Antamina. 


For the fourth year in a row, the 
Elkview coal mine achieved the 
lowest combined medical aid/lost 
time injury frequency of all mines in 
British Columbia. Elkview’s 1999 
result of 3.73 injuries per 200,000 
man-hours was its lowest ever and 
40% lower than the next best result. 
Elkview also had the lowest medical 
aid frequency, lowest lost-time injury 
frequency and lowest accident 


severity of all mines in the province. 


As an example of the commitment to 
continuous improvement, the 
Williams gold mine initiated a 
rigorous effort in 1998 to emphasize 
the importance of health and safety. 
Remarkable improvements in safe 
work performance were achieved in 
1999, including the lowest combined 
medical aid/lost-time injury 


frequency in the mine’s history. 


The Quintette coal mine rescue team 
won the championship for surface 
mines at the mine rescue and first aid 
competition held in Revelstoke, 


British Columbia, in June 1999. 
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Discussion and 


Analysis and 
Financial 


Review 


1999 Earnings 


Net earnings in 1999 were $39 
million, or $0.36 per share, before 
recording an unusual gain of $30 
million on the company’s share of tax 
adjustments in Cominco Ltd., and a 
writedown of the Bullmoose coal 
assets of $24 million. This was an 
improvement over 1998 earnings of 
$15 million before the 1998 direct 
writedowns of $56 million and 
another $8 million being Teck’s share 


of writedowns in Cominco. 


Net earnings after the unusual items 
were $45 million or $0.42 per share 
compared with a loss of $49 million 
or $0.51 per share in 1998. 


John G. Taylor 
Senior Vice President, Finance and 


Chief Financial Officer 


The higher 1999 earnings were due 
mainly to a profitable second half at 
Cominco, which contributed equity 
earnings of $39 million in the 
second half compared with equity 
losses of $3 million in the first half 
of the year and $2 million in 1998. 


Earnings from operations, before 
equity accounting and excluding the 
writedown of Bullmoose, were $4 
million compared with $17 million a 
year ago. The reduction in operating 
earnings was the result of lower sales 
and prices from the coal business, 
which more than offset an increase 
in the contribution from the gold 


business. 


Operations 


Revenues, Production 
and Prices 


Mining revenues were $622 million 
in 1999, down from $692 million in 
1998 due mainly to significantly 


lower coal revenues. 


Revenues from gold operations were 
$241 million, an increase from $209 
million in 1998 as a result of higher 
gold production. Gold production in 
1999 was 537,000 ounces, 
surpassing the 1990 record of 
504,000 ounces, with the Tarmoola 
gold mine in Australia accounting 
for 221,000 ounces compared with 
150,000 ounces in 1998. The 
company's 50% share of gold 
production from the David Bell and 
Williams mines at Hemlo was 
305,000 ounces compared with 
286,000 ounces in 1998. 


In 1999, the average realized gold 
price including hedging gains was 
US$317 per ounce, compared with 
US$329 per ounce in 1998. The 
average spot price of gold was 
US$279 per ounce compared with 
US$294 per ounce a year ago. The 
average Canadian/US dollar 
exchange rate was unchanged at 


1.48. 
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Operating Profit 


(Before Depreciation) 
$ Millions 
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Revenues from copper operations 
were $122 million compared with 
$133 million in 1998. The reduction 
was due to a combination of a four- 
month shutdown of the Highland 
Valley Copper mine during the year 
and a lower copper price. Teck’s share 
of copper sales in 1999 was 120 
million pounds compared with 129 
million pounds in 1998, including 
37 million pounds from Highland 
Valley Copper, 47 million pounds 
from Quebrada Blanca and 36 


million pounds from Louvicourt. 


The average realized copper price was 
US$0.77 per pound compared with 
US$0.80 per pound in 1998. The 
average LME spot copper price was 
US$0.71 per pound, down from 
US$0.75 per pound the year before 


and the lowest in twelve years. 
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Coal sales revenues in 1999 were 
$202 million, down substantially 
from 1998 revenues of $301 million. 
Demand for coal was very weak 
during the year and coal deliveries to 
the Japanese steel mills declined by 
30% since the new coal year 
commenced in April 1999. To 
reduce port inventory levels, 
production from both the Elkview 
and Bullmoose mines was cut back. 
Coal production from Elkview and 
the company’s 61% share of 
Bullmoose production totalled 3.4 
million tonnes, 20% off the 
production of 4.3 million tonnes in 


Waker 


The average coal price realized by 
Elkview was US$37 per tonne, down 
from US$44 per tonne in 1998. The 
coal price for Bullmoose was 
Cdn$85 per tonne up to March 31, 
1999 and US$41 per tonne 


thereafter. 


Operating Costs 


In response to the low metal and coal 
prices the company continues to 
make every effort to reduce or 
contain operating costs at all of its 


mines. 


Cash operating costs at the Williams 
mine were US$200 per ounce 
compared with US$212 in 1998, 
while at the David Bell mine cash 
operating costs were US$188 per 
ounce compared with US$189 in 
1998. 
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Cash operating costs at the Tarmoola 
mine averaged US$186 per ounce 
compared with US$214 per ounce in 
1998. The unit cost reduction was 
due in part to economy of scale from 
higher throughput, as well as a 
higher average ore grade, offset by a 
stronger Australian currency on 


translation of the costs to U.S. 


dollars. 


At the Quebrada Blanca mine, cash 
operating costs were reduced from 
US$0.53 per pound in 1998 to 
US$0.50 per pound in 1999. 


At the Louvicourt mine, cash 
operating costs were US$0.40 per 
pound compared with US$0.52 a 
year ago. This significant cost 
reduction was achieved mainly as a 
result of a 16% increase in copper 
ore grade and higher credits received 
from by-product zinc, gold and 


silver. 


The cash operating costs at Highland 
Valley Copper were US$0.67 per 
pound, or US$0.02 per pound 
higher than 1998. The increase was 
the result of maintenance costs 
incurred during the four-month 


shutdown of the mine. 


Cash operating costs at Louvicourt 
and Highland Valley include 


transportation, smelting and refining 
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charges, whereas costs at Quebrada 
Blanca, which produces refined 


copper, are largely on-site costs. 


Mine operating costs at the Polaris 
mine were 5% higher than the 
previous year, as the mine incurred 
more maintenance costs to reduce 
capital expenditures heading into its 
final two years of operations. At 
Niobec, mine operating costs per 
tonne increased by 7% over 1998 
but the increase was offset by an 


improvement in the ore grade. 


At Elkview and Bullmoose, mine site 
operating costs of $28 and $34 per 
tonne respectively in 1999 were both 
similar to the year before. 
Transportation costs at Elkview were 
reduced by $4 per tonne from 1998 
while Bullmoose achieved a $6 
reduction from the 1998 level of $34 


per tonne. 


Operating Profit before 

Depreciation 

Mine operating profits before 
depreciation and amortization 


expenses were $171 million, down 


from $193 million in 1998. 


Operating profits from gold 
increased by $15 million to $92 
million due in part to higher gold 
production from the Tarmoola mine. 
As well, in the first five months of 
1998, only 70% of that mine was 
owned by Teck while in 1999 it was 
100% consolidated for the full year. 
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Gold accounted for 54% of total 
mine operating profits in 1999, up 
from 39% in 1998. 


Operating profits from coal 
decreased substantially from $57 
million in 1998 to $14 million. 
Most of the profits were earned in 
the first quarter, before the low coal 
prices of the new coal year came into 


effect. 


Despite a lower average copper price 
in 1999 and the four-month 
shutdown of Highland Valley 
Copper during the year, operating 
profits from copper operations 
actually increased to $42 million 
from $40 million in 1998. The 
higher profits were attributed to the 
Louvicourt mine, which increased its 
copper output by 16% due to an 


increased ore grade. 


Operating Earnings Before 
Equity Accounting 

In addition to generating $171 
million of mine operating profits, the 
company earned $25 million from 
interest income and gains on the sale 
of marketable investments, compared 
with $20 million in 1998. After 
deducting depreciation expense, 
corporate overhead, interest and 
exploration expenses and providing 
for taxes and minority interests, net 
earnings from operations and before 
equity accounting were $4 million 


compared with $17 million in 1998. 


Depreciation and amortization 
expense of $96 million was the same 
as the year before. Depreciation is 
charged to earnings based on 
production volume. The increase in 
depreciation charges in the gold 
operations as a result of higher 
production was offset by lower 


charges in the coal operations. 


Corporate administration expense 
increased from $15 million in 1998 
to $18 million in 1999. The increase 
was due to a full year of operation by 
PacMin Mining Corporation 
Limited in Australia versus seven 
months of operation in 1998, and 
reduced management fee income 
from the coal operations which is 


credited to administration expense. 


Interest expense was $45 million 
compared with $44 million in the 
previous year. Interest included 
payments on the US$125 million 
8.7% debenture, the 6% convertible 
debenture and the 3% Inco-related 
exchangeable debenture. As the 
Cominco-related exchangeable 
debentures are accounted for as 
equity, the interest expense is 
deducted from retained earnings in 
the same manner as dividends. 

As a result of depressed earnings and 
cash flow in the last few years, as well 
as an inventory of development 


projects, the company further 


reduced its exploration costs in 1999. 
Expenditures totalled $27 million in 
the year, down from $39 million in 


1997 and $30 million in 1998. 


Due to the changes in the 
composition of the company’s pre- 
tax income and losses from one year 
to another, and the varying tax 
treatments on revenues and 
expenditures from different sources 
and in different jurisdictions, it is 
difficult to measure and compare 
effective tax rates from year to year. 
The company’s 1999 net tax 
provision was $1 million, comprising 
a provision for current income tax of 
$16 million and a provision for 


deferred tax recovery of $15 million. 
Equity Earnings 


The company increased its share 
interest in Cominco, the earnings of 
which are equity-accounted, from 
35% at the beginning of the year to 
44% at the end of the year. 


After averaging US$0.46 per pound 
in the first two quarters, the zinc 
price moved up in the third quarter 
and averaged US$0.53 per pound in 
the fourth quarter. Cominco’s 
northern mines, Red Dog and 
Polaris, benefitted from the timing of 
this price movement, with seasonally 
higher sales volumes in the third and 


fourth quarters. 
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Equity earnings from Cominco were 
$36 million, compared with an 
equity loss of $2 million in 1998. 
The turnaround was attributable to a 
higher zinc price, record production 
from the Red Dog zinc mine and the 
Cajamarquilla zinc refinery in Peru 
following the completion of their 
expansion projects, and the achieving 
of design production capacity by the 


Kiveet lead smelter at Trail. 


Cominco also recognized an unusual 
gain of $69 million at the year-end, 
mostly with respect to the resolution 
of certain tax issues. Teck’s 44% 


share of this gain was $30 million. 


Financial Position and 
Liquidity 
Operating Cash Flow 


Cash flow from operations, before 
changes to non-cash working capital 
items, was $110 million compared 
with $128 million in 1998. The 
lower operating cash flow was due to 
significantly lower operating profits 
from coal operations, with the gold, 
copper and zinc operations all 
generating higher cash flow than in 


the previous year. 


Cash flow from operations, after 
allowing for the effect of changes in 
non-cash working capital items, was 


$133 million. 
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Investing Activities 


In 1999 the company increased its 
shareholdings in Cominco Ltd. by 
acquiring 7,926,500 shares at a cost 
of $179 million. At the year-end, the 
company held a total of 37,576,715 
shares in Cominco representing a 


44% ownership interest. 


The company advanced $152 
million towards development costs of 
the Antamina project in the first ten 
months of the year, prior to the 
closing of the project financing in 
October. Other capital expenditures 
of $85 million included $28 million 
on the Pogo gold project in Alaska 
and $18 million on the Carosue 
Dam gold project in Australia. 
Sustaining capital expenditures and 
deferred development costs at the 
operating mines were $34 million, of 
which $22 million was attributable 


to the Tarmoola mine. 
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Concurrent with the closing of the 
Antamina project financing in 
October, Mitsubishi Corporation 
completed an acquisition of 10% in 
the Antamina project, reducing the 
company’s interest in the project 
from 25% to 22.5%. The acquisition 
price approximated project costs to 


date. 


Financing Activities 


In April 1999, the company issued 
$150 million of 25-year debentures 
which are exchangeable into 
Cominco shares at the rate of 42.55 
Cominco shares for each $1,000 
debenture, subject to the company 
having the option to pay cash or 
deliver Teck Class B subordinate 
shares at an equivalent value of the 
Cominco shares. The debentures 
bear interest at 2% above the 
Cominco dividend rate and the 
indicated yield at the year-end was 
3.28%. 


In May 1999 the company issued 10 
million units of shares and warrants 
for $150 million, with each unit 
consisting of one Class B subordinate 
voting share and one-half of a share- 
purchase warrant. Each warrant 
entitles the holder to purchase a 
Class B subordinate voting share at 
$18. 


The Antamina project (Teck-22.5%) 
completed its senior debt financing 
of US$1.32 billion with a syndicate 
of banks and export credit agencies 
in October. The company has 
provided a guarantee on its pro rata 
share of the debt until the mine 
attains completion as defined in the 


debt agreement. 


Cash Resources and Liquidity 


In 1999 the company made 
substantial investments totalling in 
excess of $390 million. These 
investments were funded by 
operating cash flow and the issues of 
debentures and share units in the 
second quarter, leaving the company 
with much the same cash resources 


as at the beginning of the year. 


As at December 31, the company’s 
working capital was $250 million 
which included cash of $199 million. 
This compared with working capital 
of $268 million and cash of $196 
million at the end of 1998. 
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Long-term debt, excluding the Inco- 
related exchangeable debenture, was 
$425 million or 20% of total 
capitalization of shareholders’ equity, 
long-term debt and deferred taxes. In 
accordance with generally accepted 
accounting rules, the Cominco- 
related exchangeable debentures are 
treated as a component of 
shareholders’ equity as the company 
has the right to issue shares to satisfy 


the liability. 


At the year-end, the company also 
had unutilized credit facilities with 
three commercial banks totalling 


$275 million. 


Outlook 


Earnings and Cash Flow 


In 2000, gold production is expected 
to be 540,000 ounces compared with 
537,000 in 1999. The Hemlo mines 
are expected to produce 297,000 
ounces and the Tarmoola mine is 
scheduled to produce 235,000 
ounces. Copper production is 
scheduled to increase by 17% to 133 
million pounds in 2000, with 
Highland Valley Copper operating 
for the full year compared with eight 
months in 1999. Coal production is 
expected to increase to 3.8 million 
tonnes from 3.4 million tonnes in 
1999 as a result of increased sales. 
Zinc and niobium production are 
expected to stay at similar levels to 


1999: 
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The company’s earnings and cash 
flow are affected by changes in metal 
and coal prices, which are discussed 
in the operations sections of this 
report, as well as the exchange rate 
between the U.S. and Canadian 
dollars. The sensitivity of the 
company’s revenue and therefore 


earnings to prices and exchange rates 


is summarized in the appended table. 


REVENUE SENSITIVITY 

(Based on 2000 plan, before the effect of hedging) 
CHANGE IN 
VARIANCE REVENUE 
$ millions 
GOLD US$10/0z 7.6 
COPPER USS0.01/Ib 1 
COAL USS1/MT 5.5 
USS/CDN$ CDN$0.01 44 
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Hedging 


To manage the risks of changing 
metal prices and exchange rates, the 
company regularly reviews market 
movements and from time to time 
conducts hedging transactions in 
respect of gold, copper, zinc and U.S. 
dollars. The company’s hedging 
positions as at the year-end are 
summarized in note 14 of the 


consolidated financial statements. 


TeckGold maintains a conservative 
hedging policy where all contracts, 
including sold call options, are 
consistent with forecast production 
and can be satisfied by ultimate 
delivery or rolled forward. TeckGold 
does not have any hedge positions 
which are subject to margin calls. A 
portion of TeckGold’s hedge book 
has a built-in gold lease rate 
allowance of 2%. With the fall in 
lease rates over the last few months 
to normal historical levels, TeckGold 
has continued to manage its floating 
gold lease rate contracts in 
accordance with previous Treasury 
practice to take advantage of these 
prevailing lower lease rates, and has 
locked a large part of the hedge book 
into lease rate contracts maturing 
from mid-2000 to early 2001. 


Capital Projects and 
Expenditures 


The company’s goal is to continue to 
build its asset base by developing 
low-cost, long-life mines. At the 
year-end, the Antamina copper, zinc 
mine (Teck 22.5%) was under 
construction, the Pogo and Carosue 
Dam gold projects were at the 
feasibility study stage, and the San 
Nicolas copper, zinc project ready to 


begin a feasibility study. 


The company’s capital expenditures 
budget in 2000 is approximately 
$130 million, including $17 million 
earmarked for Antamina, $40 
million for Carosue Dam and $25 
million for underground 
development, exploration and the 
feasibility study at Pogo. The Niobec 
mine is budgeted to spend $8 
million (Teck 50%) to expand its 


concentrator capacity by 20%. 


The funding requirement for 
Antamina in 2000 will be mostly 
provided by project financing. As at 
the year-end, the company’s advances 
to the project totalled US$145 


million. 


Teck’s 22.5% share of scheduled 

project expenditures including the 
aforementioned US$145 million is 
US$520 million of which US$300 
million is being financed by senior 


project debt. 


Corporate Development 


Teck is committed to further 
growing its gold business. With the 
acquisition of the Tarmoola mine in 
1997 and the subsequent 
reorganization of PacMin Mining 
Corporation, the company expanded 
its gold production from 360,000 
ounces in 1996 to 537,000 ounces in 
1999. At the end of the year there 
were two gold projects, Pogo and 
Carosue Dam, in the feasibility study 
stage, and a decision to put the latter 
into production was announced in 


February 2000. 


In May 1999, Teck announced the 
formation of the TeckGold business 
unit and the appointment of a CEO 
to manage and grow the gold 


business. 


The Antamina copper, zinc project is 
a major undertaking of the company. 


Mine construction is scheduled for 


completion in the second half of 
2001. At full capacity, it will be a 
low-cost mine producing 600 
million pounds of copper and 360 
million pounds of zinc annually for 


20 years. 


In 1999, the company further 
increased its ownership in Cominco 
Ltd. to 44%. Cominco is the largest 
zinc concentrate producer and also 
one of the largest zinc refiners in the 
world. Its 1999 production was 1.6 
billion pounds of zinc in concentrate 
and 900,000 pounds of refined zinc. 
Cominco is highly leveraged to zinc, 
with a (U.S.) one cent change in the 
zinc price affecting after-tax earnings 
by $12 million. 


New Accounting Regulations 


Commencing with the first quarter 
of 2000, two new accounting 
standards are becoming effective and 
will be adopted by the company. 
One deals with the accounting for 
deferred income taxes, requiring 
companies to account for future 
taxes by adjusting the liability 
periodically based on new 
developments such as new tax rates. 
The adjustment is charged to 
retained earnings at the time of 
adoption and to earnings in the 
subsequent periods. The old method 
focussed on accruing a liability based 


on the timing difference and the 
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then prevailing tax rate, with no 
subsequent adjustment to the 
liability. The company is still 
reviewing the accounting impact of 
adopting this new policy, especially 
with respect to its accounting for its 


equity investment in Cominco Ltd. 


The other new rule governs the 
recognition, measurement and 
disclosure of pension and other 
employee benefits. Certain types of 
employee future benefits will be 
recognized as expenses, and the 
liability provided, at the time when 
they are earned by the employee 
services. No adjustment is 
anticipated from the adoption of this 
accounting policy as the company 
has already made full provision for 


these future employee benefits. 


Year 2000 


The company completed its Y2K 
compliance project, including 
contingency planning, in the fourth 
quarter of 1999 at a total cost of 
under $1 million. In the weeks after 
the year-end, the company did not 
encounter any operation disruptions 
caused by Y2K-related system 


failures. 


Caution on Forward-Looking 
Information 


The annual report contains certain 
“forward-looking statements” within 
the meaning of the United States 
Private Securities Litigation Reform 
Act of 1995. Such forward-looking 
statements are subject to risks, 
uncertainties, and other factors 
described under the caption 
“Cautionary Statement Concerning 
Forward Looking Information” in 
the company’s Annual Information 
Form dated March 1, 2000. 
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Management's Responsibility for Financial Reporting 


The financial statements and the information contained in the annual 
report have been prepared by the management of the company. The 
financial statements have been prepared in accordance with accounting 
principles generally accepted in Canada and, where appropriate, reflect 
management’s best estimates and judgements based on currently available 
information. 


The Audit Committee of the Board of Directors, consisting of five 
non-management members, meets periodically with management and the 
independent auditors to review the scope and result of the annual audit, 
and to review the financial statements and related financial reporting 
matters prior to submitting the financial statements to the Board 

for approval. 


The company’s independent auditors, who are appointed by the 
shareholders, conduct an audit in accordance with Canadian generally 
accepted auditing standards to allow them to express an opinion on the 
financial statements. 


A system of internal control is maintained to provide reasonable assurance 
that financial information is accurate and reliable. The internal audit 
department of the company conducts ongoing reviews and evaluation of 
these controls and reports on its findings to management and the Audit 
Committee. 


Auditors’ Report to the Shareholders 


We have audited the consolidated balance sheets of Teck Corporation as at 
December 31, 1999 and 1998 and the consolidated statements of 
earnings, retained earnings and cash flows for the years then ended. These 
financial statements are the responsibility of the company’s management. 
Our responsibility is to express an opinion on these financial statements 
based on our audits. 


We conducted our audits in accordance with Canadian generally accepted 
auditing standards. Those standards require that we plan and perform an 
audit to obtain reasonable assurance whether the financial statements are 
free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. 


In our opinion, these consolidated financial statements present fairly, in 
all material respects, the financial position of the company as at December 
31, 1999 and 1998 and the results of its operations and its cash flows for 
the years then ended in accordance with Canadian generally accepted 


accounting principles. 
Prvrabtirbruaforpirs LLF 


Vancouver, B.C. PricewaterhouseCoopers LLP 
February 10, 2000 Chartered Accountants 


Consolidated Balance Sheets 
As at December 31 


($ in thousands) 


ASSETS 


Current Assets 
Cash and short-term investments 
Accounts and settlements receivable 
Production inventories 


Supplies and prepaid expenses 


Investments (Note 3) 


Property, Plant and Equipment (Note 4) 


LIABILITIES 


Current Liabilities 
Accounts payable and accrued liabilities 


Current portion of long-term debt (Note 5) 


Long-Term Debt (Note 5) 

Convertible Debentures (Note 6) 

Other Liabilities (Note 7) 

Deferred Income and Mining Taxes 
Exchangeable Debentures Due 2021 (Note 8) 
Minority Interest 


SHAREHOLDERS’ EQUITY (Note 9) 


Approved by the Directors 


/ 
/ i, sake. 
] 


ROBERT J. WRIGHT 


1999 1998 
$ 198,813 $ 195,623 
57,480 75,718 
58,063 63,604 
37,004 | 40,822 
351,360 375107 
1,165,694 961,293 
1,145,008 1,042,143 
$2,662,062 $2,379,203 


RS ES 


$ 94,128 
Bal) 


$ 104,213 
3,925 


101,707 


222,936 
201,764 
85,811 
148,130 
248,188 
40,447 
1,048,983 


1,613,079 


$2,662,062 


NORMAN B. KEEVIL 


108,138 


244,570 
207,604 
76,054 
151,142 
248,188 
29,161 
1,064,857 


1,314,346 


$2,379,203 


oe ee ee ee 


Teck 1999 Annual Report 


Consolidated Statements of Earnings 
Years ended December 31 


($ in thousands, except per share data) 1999 1998 
REVENUES 

Mining $°6223137 $ 695,377 

Other income 25,440 19,554 

647,577 714,931 

EXPENSES 

Mining operations 451,380 501,886 

Depreciation and amortization 96,158 96,270 

Administration and general Weave 1 1455/7 

Interest on long-term debt AS nS ame 44,348 

Mineral exploration 27,286 29,956 

637,579 687,017 

Earnings before the following 9,998 27,914 
Asset valuation writedowns (Note 10) (41,481) (86,000) 
Provision for income and mining taxes (Note 12) 

Earnings from operations (1,306) (8,937) 

Asset valuation writedowns 17,261 30,100 
Minority interest (5,073) | (1,545) 
Loss before equity accounting (20,601) (38,438) 
Equity in earnings (losses) of associated company 35,543 (2,688) 
Equity in unusual income (writedowns) of associated company 30,305 (7,996) 
Net Earnings (Loss) (Note 11) $ °45,247 $ (49,122) 
Earnings (Loss) Per Share $0.42 $(0.51) 
Consolidated Statements of Retained Earnings 
Years ended December 31 
($ in thousands) ISOS) 1998 
Balance at Beginning of Year $ 493,864 $ 562,363 
Net earnings (loss) 45,247 (49,122) 
Exchangeable debentures interest, net of tax (Note 9(a)) (1,955) - 
Dividends (21,406) (19}377) 
Balance at End of Year $ 515,750 $ 493,864 


Consolidated Statements of Cash Flows 
Years ended December 31 


($ in thousands) 


Net earnings (loss) 


Other 


Dividends paid 


INVESTING ACTIVITIES 


Other investments 


Sale of investments 


1999 1998 
OPERATING ACTIVITIES 
$ 45,247 $ (49,122) 
Items not affecting cash: 
Deferred income and mining tax recovery (14,576) (5,493) 
Depreciation and amortization 96,158 96,270 
Equity in losses (earnings) of associated company (65,848) 10,684 
Asset valuation writedowns (Note 10) 24,220 55,900 
Minority interest SALES Io) 
8,788 9,463 
Dividends from associated company 10,816 S3/72 
109,878 127,996 
Net change in non-cash working capital items (Note 13) 23,481 (15,317) 
E3553 99) T2679) 
FINANCING ACTIVITIES 
Repayment of long-term debt (8,520) (24,083) 
Sale of exchangeable debentures 145,100 = 
Interest on exchangeable debentures (2,473) = 
Issue of Class B subordinate voting shares, net of cancellations 147,372 (540) 
Shares of subsidiary issued to minority shareholders 8,543 ~ 
(21,406) 195377) 
268,616 (44,000) 
Property, plant and equipment (85,366) (82,427) 
Investment in mining property (Note 2(a)) (151,982) (63,767) 
(191,605) (20,490) 
38,299 19,651 
(390,654) (147,033) 
oa 
Effect of exchange rate changes on cash (8,131) 8,690 


Increase (Decrease) in Cash and Short-Term Investments 


Cash and Short-Term Investments at Beginning of Year 


Cash and Short-Term Investments at End of Year 


3,190 
195,623 


$198,813 


(69,664) 
265,287 


$195,623 
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Notes to Consolidated Financial Statements 
Years ended December 31, 1999 and 1998 


1. 


SIGNIFICANT ACCOUNTING POLICIES 


The consolidated financial statements of Teck Corporation (the company) are prepared using accounting principles 
generally accepted in Canada applied on a consistent basis. Note 16 reconciles the company’s earnings (losses) and 
shareholders’ equity to results that would have been obtained had the company’s consolidated financial statements 


been prepared in accordance with accounting principles generally accepted in the United States. 


BASIS OF PRESENTATION 


These consolidated financial statements include the accounts of the company and all of its subsidiaries. Interests in 
joint ventures and partnerships, through which the company conducts substantially all of its mining activities, are 
accounted for using the proportionate consolidation method. Intercompany accounts and transactions have been 


eliminated on consolidation. 
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The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual 


results could differ from those estimates. 


TRANSLATION OF FOREIGN CURRENCIES 


Monetary assets and liabilities are translated at year-end exchange rates, and other assets and liabilities are translated 
at historical rates. Exchange gains and losses are recognized in income except for those arising on translation of long- 
term monetary items, which are deferred and amortized over the lives of those items. 


The assets and liabilities of self-sustaining foreign operations are translated at year-end exchange rates, and revenues 
and expenses are translated at monthly average exchange rates. Differences arising from these foreign currency 
restatements are recorded in shareholders’ equity as a cumulative translation adjustment. 


INVESTMENTS 


The company uses the equity method of accounting for its investments in companies in which it owns 50% or less 
and over which it exercises significant influence. Under this method the company includes in its net earnings its 
share of the net earnings or losses of these associated companies. The portion of the acquisition cost of investments 
which exceeds the underlying equity in the net assets of the investees relates to specific resource properties and is 


amortized over the estimated life of those properties. 
Investments in other companies are carried at cost or at cost less amounts written off to reflect an impairment in value. 
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(a) Plant and equipment 


Buildings and machinery are depreciated over the estimated lives of the assets on a unit-of-production basis. 
Mobile and other equipment are depreciated over their estimated lives on a straight-line basis. 


(b) Mineral properties and deferred costs 


Exploration costs and costs of acquiring mineral properties are charged to earnings in the year in which they are 
incurred, except where these costs relate to specific properties for which economically recoverable reserves are 
believed to exist, in which case they are deferred. 


Deferred costs include interest and financing costs relating to the construction of plant and equipment 
and operating costs net of revenues prior to the commencement of commercial production of a new 
mine. Interest and financing costs are capitalized only for those projects for which funds have been 


borrowed. 


Mineral properties and deferred costs are, upon commencement of production, amortized over the 
estimated life of the orebody to which they relate or are written off if the property is abandoned if there is 
a permanent impairment in value. 


(c) Investment in mining property 


Investments in mining properties over which the company has significant influence but not joint control 
are accounted for using the equity method. 


REVENUE RECOGNITION 


Revenue is recognized upon shipment and related inventories are recorded at the lower of cost and net 
realizable value except in cases where a contract for sale exists, in which case revenue is recognized at the time 
of production. When revenue is recognized upon production, production inventories are recorded at estimated 


net realizable value. 


Gains and losses on hedging transactions are included in mining revenue in the same period in which the revenue 
from the hedged production is recorded. 


ENVIRONMENTAL PROTECTION, REHABILITATION AND MINE CLOSURE COSTS 


Expenditures related to environmental protection, reclamation and site restoration undertaken during mine 
operations are expensed as incurred. Costs to be incurred at or subsequent to the closing of a mine, including 
employee severance pay, are estimated and charged against earnings over the estimated life of the mine. 


INCOME AND MINING TAXES 


The company records income and mining taxes using the tax deferral method whereby differences between 


amounts reported for accounting and tax purposes result in provisions or recoveries of deferred income taxes. 


PENSION AND POST-RETIREMENT BENEFITS 


The cumulative difference between amounts expensed and funding contributions of the defined benefits plan has 
been included in other liabilities on the balance sheet. Pension costs under defined contribution plans are expensed 
when contributions are made. The cost of post-retirement health care and life insurance benefits provided to eligible 
employees is accrued and charged to earnings over the period in which the benefits are earned. 


SHARE OPTION PLAN 


The company has a share option plan as described in note 9(d). No compensation expense is recognized for 
this plan when shares or share options are issued pursuant to the plan. Consideration paid for shares on 


exercise of the share options is credited to share capital. 


2. ACQUISITIONS 


(a) In July 1998 the company acquired a 25% interest in Compafiia Minera Antamina SA (CMA), which owns 
the Antamina copper, zinc project in Peru, at a cost of $35 million plus future royalty payments equal to 
1.667% of CMA’s free cash flow from the project after payback of capital costs and an interest factor on 60% 
of project expenditures. The investment has been accounted for using the equity method. 


In September 1998 the company and the other participants of the project, Noranda Inc. (37.5%) and Rio 
Algom Limited (37.5%), elected to proceed with the development of the Antamina property by committing to 
spend US$2.5 billion by June 6, 2002. If the actual expenditures are less than the commitment amount, CMA 
will pay 30% of the shortfall to Centromin, an agency for the Government of Peru. The company and its 
partners have jointly and severally guaranteed CMA’s obligation to Centromin. In October 1999, concurrent 
with the closing of the senior project debt financing, Mitsubishi Corporation acquired a 10% interest in 


the project at cost, thereby reducing the company’s interest to 22.5%. 
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The estimated total cost of the Antamina project is US$2.296 billion including the payment to Centromin. 
The company’s share of the project cost is US$517 million, of which approximately US$300 million is 
expected to be provided by project financing. At December 31, 1999, the company’s advances to the project 
totalled US$145 million or Cdn$216 million (1998 - US$42 million or Cdn$64 million). 


(b) In June 1998 the company consolidated its Australian assets, including its 70% interest in the Tarmoola mine 
and shareholdings in Camelot Resources NL (Camelot), with those of Camelot, which was subsequently 
renamed PacMin Mining Corporation Limited (PacMin). The company received approximately 75% of the 
common shares of PacMin and convertible preferred shares which, on conversion, would have increased the 
company’s interest in PacMin to approximately 81%. Beginning in June 1998, the accounts of PacMin, which 
include 100% of the Tarmoola gold mine, have been consolidated in the financial statements. Net share 
capital issues by PacMin during 1999 reduced the company’s interest to 80% at December 31, 1999. 


Dilution gains resulting from these issues were nominal. 


INVESTMENTS 


1999 1998 


($ in thousands) 


Investments carried on an equity basis 


Cominco Ltd. S (395723 § 505,759 


Investments and advances carried on a cost basis 


Inco Limited common shares (Note 8) 245,957 245,957 
Marketable securities 34,023 58,386 
Other investments and advances (Note 14(b)) 145,991 151,191 


AQ5,97 | 455,534 


$1,165,694 $ “961293 


At December 31, 1999, investments carried on an equity basis had a quoted market value of $1,141 million (1998 - 
$517 million). Marketable securities carried at a cost of $34 million (1998 - $58 million) had a quoted market 
value of $36 million (1998 - $60 million). 


PROPERTY, PLANT AND EQUIPMENT 


IS) 1998 
($ in thousands) 


Plant and equipment 


Cost $ 852,714 $ 874,880 
Accumulated depreciation (528,094) (482,315) 
324,620 392,565 
Mineral properties and deferred costs 
Cost 969,568 911,065 
Accumulated amortization (364,929) (325,254) 
604,639 585,811 
Investment in mining property (note 2(a)) 215,749 63,767 


$1,145,008 $1,042,143 


5. LONG-TERM DEBT 


9) 1998 

($ in thousands) 

8.7% unsecured debenture due May 1, 2002 (US$125 million) $181,250 $191,250 

Bank loan - PacMin Mining Corporation Limited (A$42 million) SID 43,107 
Convertible notes - PacMin Mining Corporation 

Limited (A$10 million) 9,474 ESTA 

Other = 4,767 

230,515 248,495 


Less current portion (7,579) (925) 


$222,936 $244,570 
The PacMin bank loan is a term facility, provided by a consortium of banks, that bears interest at the Australian 
dollar bank bill rate plus from 0.85% to 1.25%. The facility is unsecured, with semi-annual principal payments 
each of $3.79 million (A$4,000,000) which commenced July 31, 1999. 


The PacMin convertible notes were issued in August 1997 and bear interest at 8%, payable on a quarterly basis. 
They may be converted, at the option of the holder, at the rate of A$2.25 per PacMin common share. The notes 
must be converted or redeemed on or before August 7, 2002. 


6. CONVERTIBLE DEBENTURES 


In 1994 the company received net proceeds of $186 million on the issue of US$137 million deep discount convertible 
subordinated debentures, with a stated amount of US$170 million, due in 2006. The debentures bear interest on the 
issue price at 6% per annum, computed on a semi-annual basis. The cash interest payment will approximate 4.6% and 
the balance will be deferred to maturity in 2006. Conversion is at the option of the holder at any time on or prior to 
maturity into Class B subordinate voting shares at a conversion rate of 46.551 shares per US$1,000 of stated amount 
at maturity. The debentures are redeemable at any time on or after July 15, 1999 at the option of the company. 


T. OTHER LIABILITIES 


19) 1998 


($ in thousands) 


Accrued post-closure costs $ 53,488 $ 34,868 
Pension and post-retirement obligations 22,876 23,873 
Other 9,447 V7,o13 


$ 76,054 


(a) The company estimates the aggregate post-closure costs, including site restoration and employee severance pay, 
for its operations to be $74 million. The amount accrued to date includes $5 million provided in 1999 (1998 - 
$5 million). As required by certain regulatory authorities, the company has provided security consisting primarily 
of letters of credit totalling $11 million (1998 - $18 million) to cover its estimated reclamation obligations. 


(b) At December 31, 1999, actuarial estimates of the present value of the accumulated benefits for the company’s 
defined benefit pension plans were $52 million (1998 - $52 million) and the market value of the related 
pension fund assets was $46 million (1998 - $39 million). Included in the pension and post-retirement 


obligations are provisions for the unfunded pension liability and non-pension post-retirement benefits. 
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EXCHANGEABLE DEBENTURES DUE 2021 


1999 1998 
($ in thousands) 


Exchangeable debentures (based on the market value $173,603 $ 83,329 

of the Inco common shares pledged as security) 
Deferred gain 74,585 164,859 
$248,188 $248,188 


In September 1996, the company issued $248 million of 3% exchangeable debentures due September 30, 2021. Each 
$1,000 principal amount of the exchangeable debenture is exchangeable at the option of the holder for 20.7254 
common shares of Inco (which is adjustable if certain events occur), without payment of accrued interest. 


The exchangeable debentures are redeemable at the option of the company on or after September 12, 2006. 
Redemption may be satisfied by delivery of the Inco common shares, or delivery of the cash equivalent of the market 
value at the time of redemption of the Inco common shares. 


The Inco common shares held by the company have been pledged as security for the exchangeable debentures. As this 
underlying security can be delivered at the option of the company in satisfaction of the liability, hedge accounting is 
used whereby the difference between the carrying amount and the original issue amount of the debenture is recorded 
as a deferred asset or liability until such time as there is a realized gain or loss on exchange, redemption or maturity. 


SHAREHOLDERS’ EQUITY 


1999 1998 
Shares 


Issued Amount 


Shares 
Issued Amount 
($ in thousands) 


Exchangeable debentures due 2024 $ 145,359 $ = 
Capital stock 

Class A common shares 4,682,078 6,696 4,682,078 6,696 

Class B subordinate voting shares 102,520,889 870,162 92,189,043 VID. TE: 

876,858 729,470 

Contributed surplus 51,513 51,528 

Cumulative translation adjustment 2399 39,484 


DL OU 493,864 


Retained earnings 


$1,613,079 $1,314,346 


(a) Exchangeable debentures due 2024 


In April 1999 the company issued $150 million of 25-year debentures with each $1,000 debenture 
exchangeable, at a reference price of $23.50 per share, into 42.5532 shares of Cominco Ltd. (Cominco). 
The interest rate is variable at 2% above the Cominco dividend yield based on the $23.50 per share 
reference price. Interest payments may be satisfied, at the company’s option, through delivery of Teck 
Class B subordinate voting shares (Class B shares). 


(b) 


(c) 


The debentures are exchangeable by the holder or redeemable by the company at any time. If redeemed 
within seven years of issue, the company will pay a premium per debenture of $112 declining to $19 in 
year seven. On exchange or redemption, the company may deliver 42.5532 Cominco shares or, at the 
company’s option, cash of equivalent value, or Class B shares of equivalent value when such shares are 
valued at 95% of market value. By virtue of the company’s option to deliver Class B shares to satisfy the 
principal payments, the debentures net of issue costs are classified as a component of shareholders’ equity. 
The interest net of taxes is charged directly to retained earnings. 


Movements in the Cominco share price affect the settlement value of the debentures. The difference 
between the carrying value of the debentures and the estimated settlement value based on the current 
Cominco share price is accreted over the life of the debenture. The accretion, net of tax, is charged 
directly to retained earnings. 


Both interest and accretion of debenture value, net of taxes, are included in the calculation of earnings per 
share. 


Authorized share capital 
The company’s authorized share capital is an unlimited number of Class A common shares (Class A shares) 
without par value, an unlimited number of Class B shares without par value and an unlimited number of 


preferred shares without par value issuable in series. 


The Class A shares carry the right to 100 votes per share and the Class B shares carry the right to one vote per 
share. In all other respects the Class A and Class B shares rank equally. 


Class B shares issued 


Shares Issued Amount 
($ in thousands) 


At December 31, 1997 92,238,689 $723,184 
Issued on presentation of shares of 

amalgamated companies (Note 9(e)) Df E = 
Purchased and cancelled (Note 9(f)) (52,400) (410) 
At December 31, 1998 92,189,043 TDGTE 
Issued for cash 10,333,892 147,406 
Share options exercised 3,500 44 
Issued on presentation of shares of 

amalgamated companies (Note 9(e)) 2,454 = 
Purchased and cancelled (Note 9(f)) (8,000) (62) 
At December 31, 1999 102,520,889 $870,162 


In April 1999 the company completed the issue of 10,000,000 units, each comprising one Class B share 
and one-half of a warrant, at an issue price of $15.00 per unit. Each whole warrant entitles the holder to 
purchase a Class B share at a price of $18.00 at any time prior to May 26, 2004. If the average trading 
price of the Class B shares is not less than $22.50 per share during 20 consecutive trading days prior to 
the notice date, the company has the right to give notice after May 25, 2001 requiring that the exercise 
price of the warrant be adjusted so that its value will not increase or decrease following the 30th day from 


the date of notice. 
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(d) 


(e) 


(f) 


(g) 


Share Options 


The company established in 1995, and amended in 1998, a share option plan (the 1995 plan) under 
which 4,500,000 Class B shares have been set aside for grant of share options to full-time employees, 
directors and contractors of the company and its affiliates. The exercise price for each option is the closing 
price for Class B shares on the last trading day before the date of grant and an option’s maximum term is 


eight years. Employee options become exercisable in equal portions over three years. 


At December 31, 1999, the status of the company’s 1995 share option plan was as follows: 


1999 1998 
Weighted-Average Weighted-Average 
Shares Exercise Price Shares . Exercise Price 
Outstanding at beginning of year 2,213,500 $21.93 1,302,500 $26.19 
Granted 613,000 IS VL NO 16.44 
Exercised (3,500) 12.48 = = 
Expired (197,000) 23.26 (61,250) Deol 
Outstanding at end of year 2,626,000 $19.58 2,213,500 $21.93 
(So 
Options exercisable at year-end 2,054,833 $21.14 152525333 $23.62 


Summary of information about the 1995 plan options outstanding at December 31, 1999 is as follows: 


Year Year of Number 
granted Exercise prices expiry outstanding 
eee) $23.25 — $27.379 2000 135,000 
1996 $30.95 2001 40,000 
197; $25.95 — $29.30 2003 896,500 
1998 $12.55 — $19.55 2004 944,500 
1992 $10.65 — $13.45 2005 610,000 


At December 31, 1999 there were 395,842 Class B shares reserved for issuance to the former shareholders of 
certain companies that amalgamated with the company in prior years. The Class B shares will be issued upon 
presentation of the share certificates of the applicable company. 


The company purchased and cancelled 8,000 (1998 - 52,400) Class B shares pursuant to a normal course 
issuer bid that commenced on September 11, 1998. The buy-back program entitles the company to purchase 
and cancel up to two million of its outstanding Class B shares on or before September 12, 2000. 


The cumulative translation adjustment represents the net unrealized foreign exchange gain on translation 
of the accounts of Quebrada Blanca and PacMin, both of which are self-sustaining operations. The 
cumulative translation adjustment as at December 31, 1998 has been reclassified from property, plant and 
equipment to shareholders’ equity to conform with this year’s presentation. 


10. ASSET VALUATION WRITEDOWNS 


The company performs periodic evaluations to assess the carrying value of its mining properties and investments. 
Based on the evaluations, a writedown of the carrying value of certain assets was required as follows: 


1999 1998 


($ in thousands) 


Bullmoose mine $(41,481) $ - 
Investments - (75,000) 
Undeveloped properties and deferred costs (11,000) 


(41,481) 
Deferred tax recovery 17,261 


(86,000) 
30,100 


Writedowns, net of deferred taxes $(24,220) $(55,900) 


11. EARNINGS AND UNUSUAL ITEMS 


Components of the company’s earnings (losses) are as follows: 


129 


1998 


($ in thousands) 


$ 17,462 
(2,688) 
14,774 

(55,900) 


Earnings before the following $ 3,619 
Equity in earnings (losses) of associated company 35,543 


Earnings before unusual items 39,162 
Asset valuation writedowns, net of tax (24,220) 
Equity in non-recurring tax adjustments (writedowns) 

30,305 (7,996) 


of associated company 


$(49,122) 


Net earnings (loss) 


Earnings per share, before unusual items $0.36 $0.15 


12. INCOME AND MINING TAXES 


The reconciliation of income taxes calculated at the statutory rate to the actual tax provision is as follows: 


Wee 1998 


($ in thousands) 


Income tax recovery at the statutory rate of 45% $ 14,167 $ 26,140 
Tax effect of 

Non-deductible portion of net capital losses (60) (9,675) 

Resource and depletion allowances, net of 
non-deductible government royalties 4,296 11,000 
Mining taxes (4,204) (8,303) 
Utilization of tax deductions in excess of book value of assets = 2,765 
(1,572) (1,900) 


Large corporation tax 


Other 3,328 


1,136 


$ 21,163 
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13. SUPPLEMENTARY CASH FLOW INFORMATION 


Net change in non-cash working capital items 


Accounts and settlements receivable 


Production inventories 


Supplies and prepaid expenses 


Accounts payable and accrued liabilities 


Other 


Other information 
Interest paid 


Income and mining taxes paid 


14. COMMITMENTS AND CONTINGENCIES (Note 2(a)) 


1999 


$ 18,238 
5,541 
3,818 

(10,085) 
5,969 


$ 23,481 


$ 38,543 
10,635 


1998 


($ in thousands) 


$ (2,790) 
(11,796) 
(853) 

953 
(831) 


1 $(15,307) 


$ 37,698 
13,130 


(a) The company’s hedging commitments at December 31, 1999 consist of the following: 


Gold (ounces) 
Forward sales contracts 


Average price (US$/oz.) 


Forward sales contracts 


Average price (Cdn$/oz.) 


Forward sales contracts (Note 2) 


Average price (A$/oz.) 


Put options held 
Average price (A$/oz.) 


Call options granted 
Average price (A$/oz.) 


Copper (000’s of pounds) 
Forward sales contracts 


Average price (US$/Ib.) 


Zinc (000’s of pounds) 
Forward sales contracts 


Average price (US$/Ib.) 


US dollars (000’s) 
Forward sales contracts 
Average exchange rate 


2000 
46,750 
US$377 


40,000 
Cdn$500 


46,000 
A$510 


160,000 
A$550 


54,400 
US$0.79 


23,400 
US$0.52 


$127,500 
1.41 


2001 
31,750 
US$383 


45,000 
Cdn$504 


112,000 
A$508 


180,000 
A$550 


25,800 
US$0.82 


1,000 
US$0.53 


$83,000 
1.42 


2002 
11,500 
US$324 


5,000 
Cdn$504 


112,000 
A$508 


155,000 
A$550 


$53,000 
1.42 


2003 
12,750 
US$346 


15,000 
Cdn$550 


112,000 
A$508 


125,000 
A$550 


25,800 
A$600 


$20,000 
1.48 


2004 2005-2009 


12,750 130,800 
US$350 US$350 


115,000 525,300 
A$509 A$523 


125,000 324,000 
A$550 A$550 


34,400 311,900 
A$600 A$570 


(b) 


(c) 


(d) 


The Australian dollar-denominated forwards, puts and calls hedge positions are held by PacMin. In 
addition, there are 250,000 knock-in put options (A$500) and 250,000 call options (A$550) maturing 
on March 15, 2001 held by Northern Gold NL, a 51% subsidiary of PacMin. Knock-in put options are 
those which would become exercisable only after the spot gold price has reached the option price. 


The Australian dollar forward sales contracts include 275,300 ounces of A$500 variable-volume forwards, 
whereby the volume of delivery is variable depending upon the spot price of gold at certain test dates 
between August 31, 2000 and August 31, 2002. The volume will increase at the same forward sale price 
proportionately by up to 275,300 ounces based on a gold spot price range of A$450 to A$500 per ounce. 
The volume will decrease at the same forward sale price proportionately by up to 55,060 ounces based 
upon a gold spot price range of A$400 to A$450 per ounce. 


Included in the gold hedge position are 2.4 million ounces of floating lease rate contracts having a built- 
in gold lease rate allowance of 2%. 


In 1992, under a court approved restructuring of Quintette Coal Limited (QCL), Teck-Bullmoose Coal Inc. 
(TBCI), a subsidiary of the company, and QCL formed a partnership to acquire and operate the Quintette coal 
mine. Teck Mining Group Limited, also a subsidiary, became the operator of the Quintette mine. Revenue 
Canada has proposed to reassess the tax returns of these subsidiaries and to deny certain tax deductions 
allocated to TBCI from the partnership. No reassessments of the subsidiaries’ tax returns have been issued by 


Revenue Canada to date. 


It is not possible at this time to determine the subsidiaries’ ultimate liability that might arise from the proposed 
reassessment. In order to reduce the exposure to non-deductible interest charges arising from a possible 
reassessment, the company deposited $75 million with Revenue Canada. The deposit will be refunded with 


interest if Revenue Canada does not proceed, or is not successful, with the proposed reassessment. 


It is the opinion of management that the subsidiaries’ tax filings are correct and the company intends to 


vigorously contest any reassessment. 


In November 1999, a commercial bank acquired the outstanding project debt of QCL, 55% owner of the 
Quintette coal mine, for $62.5 million. Working capital of approximately $42 million and all assets of the 
mine have been pledged as security. The company has agreed to indemnify the bank against any losses on 
the realization of its investment. In December QCL made a loan repayment of $10 million which 


reduced the bank’s investment. 


In connection with the senior debt financing of $1.32 billion for the Antamina project, in which the 
company has a 22.5% interest, the company has provided the lenders with a guarantee on 22.5% of the 
debt during the pre-completion period. The guarantee will be terminated if the project meets certain 
completion tests which are scheduled to commence in 2002. At December 31, 1999, the senior project 
debt outstanding was US$160 and the company’s pro rata amount was US$36 million. 
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15. 


16. 


FAIR VALUE OF FINANCIAL INSTRUMENTS 


The carrying amount of cash and short-term investments, accounts and settlements receivable, other investments and 
advances, accounts payable and other long-term debt represent their fair value. The carrying amounts and the quoted 
market value of the company’s equity investments and marketable securities are disclosed in Note 3 and Note 8. 


The carrying amounts and estimated fair values of the company’s other financial instruments at December 31 are 


summarized as follows: 


1999 1998 

Carrying Estimated Carrying Estimated 

Amount Fair Value Amount Fair Value 

($ in thousands) 

ae 

Convertible and exchangeable debentures $449,952 $380,977 $455,792 $296,000 
8.7% debenture 181,250 182,000 NO PSO) 207,000 
Hedging commitments - (20,000) = 20,000 


The fair value estimates for the convertible, exchangeable and 8.7% debentures are based on quoted market prices at 

g q p 
year-end. For hedging commitments, the estimated fair value is based on the market value for the hedge instruments 
at the reporting date. 


GENERALLY ACCEPTED ACCOUNTING PRINCIPLES IN CANADA AND THE UNITED STATES 


The effect of the differences between generally accepted accounting principles (GAAP) in Canada and 


the United States on the company’s net earnings (loss) and shareholders’ equity is summarized as follows: 


99) 1998 
($ in thousands) 


Net earnings (loss) under Canadian GAAP $ 45,247 $(49,122) 

Add (deduct) 
Production inventories (a) 2,235 (2,496) 
Deferred income and mining taxes (b) (18,711) (277) 
Foreign exchange gain (loss) (c) 14,796 (17,251) 
Exchangeable debentures due 2024 and convertible debentures (d) 366 ey 
Share of earnings (losses) of associated companies (e) 8,393 902 
Unrealized holding losses (f) = (7,200) 


Net earnings (loss) under US GAAP before comprehensive 


income adjustments $ 52,326 $(73,123) 
(ga 


Basic and fully diluted earnings (loss) per share, 
before comprehensive income adjustments $0.51 $(0.75) 


Adjustments to arrive at comprehensive net earnings (loss) (g) 


Unrealized losses on investments not recognized 


in the year, net of taxes (f) $ (1,193) $ (6,555) 
Cumulative translation adjustment, net of taxes (28,229) 37,660 
Comprehensive net earnings (loss) (g) 22,904 (35,545) 


1999 1998 
($ in thousands) 


Shareholders’ equity under Canadian GAAP $1,613,079 $1,314,346 

Cumulative adjustments 
Production inventories (a) (2,376) (4,610) 
Deferred income and mining taxes (b) (24,389) (5,678) 
Foreign exchange loss (c) (5,269) (20,065) 
Exchangeable debentures due 2024 and convertible debentures (d) (162,404) (17,411) 
Share of earnings (losses) of associated companies (e) (15,630) (35,148) 
Unrealized holding gains (f) DBS) A DONT 


Shareholders’ equity under US GAAP $1,405,406 $1,235,651 


(a) Production Inventories 


Under Canadian GAAP, coal and base metal production inventories may be recorded at net realizable value 
where there is a contract for sale of the production. US GAAP requires such inventories to be recorded at the 
lower of cost and net realizable value until shipped. 


(b) Deferred Income and Mining Taxes 


US GAAP requires the use of the liability method for accounting for future income taxes. Under Canadian 
GAAP, future income taxes are provided using the deferred method of tax allocation. 


(c) Foreign Exchange 


US GAAP requires that gains and losses arising on translation of long-term foreign currency denominated 
liabilities at each period end, which are deferred and amortized for Canadian GAAP purposes over the 


remaining lives of such liabilities, be included in earnings as they arise. 
(d) Convertible and Exchangeable Debentures 


Canadian GAAP requires that a portion of the convertible debentures be classified as equity. The difference 
between the carrying amount of the debentures and contractual liability is amortized to earnings. Similarly, 
the exchangeable debentures due 2024 have been classified as equity with related interest and accretion 
being charged directly to retained earnings. US GAAP would classify both debentures as liabilities and 


interest and accretion would be charged against current period earnings. 
(e) Share of Earnings (Losses) of Associated Companies 


For US GAAP purposes, the company’s share of earnings (losses) of associated companies has been adjusted 
for the accounting for production inventories, deferred income and mining taxes, deferred start-up costs and 


post-retirement benefits which are not accounted for on an accrual basis by the associated companies. 


(f) Accounting for Certain Investments in Debt and Equity Securities 


For US GAAP purposes, portfolio investments are reported in the balance sheet at fair values with unrealized 
gains and losses for trading securities being included in income and for available-for-sale securities in other 


comprehensive income. Portfolio investments are reported at cost for Canadian GAAP purposes. 
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(g) Comprehensive Income 


US GAAP requires disclosure of comprehensive income (loss) which is intended to reflect all changes in 
equity except those resulting from contributions by and distribution to owners. Changes in cumulative 
translation adjustments are included in comprehensive income, net of taxes. Included in this amount are 


results from an equity-accounted associate of $30 million (1998 - $22 million). 


17. SEGMENTED INFORMATICN 


The company has four reportable segments: gold, base and other metals, coal, and corporate. The corporate 


segment includes the company’s investment, exploration and development activities. 


1999 

Base 

and other 
($ in thousands) Gold metals Coal Corporate Total 
Mining revenue $241,488 $178,294 $201,835  $ 520 $ 622.1387; 
Mine operating profit 1704 64,196 14,340 520 170,757 
Other income 3,309 744 652 20,735 25,440 
Interest expense (4,250) (798) = (40,134) (45,182) 
Depreciation and amortization (31,795) (42,105) (18,764) (3,494) (96,158) 
Asset valuation writedowns - = (23,012) (1,208) (24,220) 
Equity earnings - - = 35,543 35,943 
Equity investments - - - 7395/23 72951 23 
Property, plant and equipment 402,808 307,058 152,320 282,822 1,145,008 
Total assets 463,425 379,386 276,835 1,542,416 2,662,062 
Capital expenditures 76,759 160,465 1 123 237,348 

1998 

Base 

and other 
($ in thousands) Gold metals Coal Corporate Total 
Mining revenue $209,139 $185,469 $300,769 $ =) C9537 
Mine operating profit 77,182 59,675 56,634 = 193,491 
Other income = = - 19,554 19,554 
Interest expense = = = (44,348) (44,348) 
Depreciation and amortization (23,729) (48,638) (23,903) - (96,270) 
Asset valuation writedowns = = (7,150) (48,750) (55,900) 
Equity loss = = = (2,688) (2,688) 
Equity investments - - - 505,759 505,759 
Property, plant and equipment 324,340 343,720 206,055 168,028 1,042,143 
Total assets 314,520 419,104 327,534 1,318,045 2,379,203 
Capital expenditures 30,988 74,327 7,244 5505) 146,194 


Financial information by geographical location is presented below: 


Property, Plant & Equipment Mining Revenue 

($ in thousands) IOS 1998 IONS) 1998 
Canada $ 439,633 $) 538937 $181,552 $175,154 
Australia 208,070 162,402 106,129 71,668 
Latin America 415,915 295,002 38,045 32,350 
United States 81,390 52,802 8,993 9,399 
Japan = = 184,156 264,186 
Korea = = 14,540 22,576 
Europe = = 88,006 108,468 
Other = = 716 11,576 

$1,145,008 $1,042,143 $622,137 $695,377 
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Comparative 


($ in thousands, except per share information) 


Balance Sheet 
Working capital 
Total assets 


Long-term debt 
Shareholders’ equity 


Earnings and Cash Flow 
Revenue 


Operating profit 


Depreciation and amortization 
Interest 


Exploration 


Operating earnings 
Unusual items, net of taxes 
Equity earnings (loss) 


Net earnings (loss) 


Cash provided from operations 
Sale of investments 
Capital expenditures 


Investments 


Per Share 
Cash flow from operations 
Net earnings (loss) 
Dividends 

Class A and Class B shares 


Quarterly Data 


($ in thousands, except per share information) 
Revenue 

Operating profit 

Net earnings (loss) 

Earnings (loss) per share 


Cash from operations 


Figures 


See) 1998 
249,653 267,629 
2,062,062" 2,339,719 
424,700 452,174 
1,613,079 1,274,862 
647,577 714,931 
170,757 190,062 
96,158 96,270 
45,182 44,348 
27,286 29,956 
3,619 17,462 
6,085 (63,900) 
355943 (2,684) 
45,247 (49,122) 
109,878 127,996 
38,299 19,651 
237,348 146,194 
191,605 20,490 
$1.02 Solis? 
$0.42 $(0.51) 
$0.20 $ 0.20 
Q4 
178,971 
45,530 
225/04 
$ 0.32 
40,215 


L997 


324,464 
2,399,144 


416,104 
1,343,903 


720,366 
200,322 


93,822 
42,118 
38,697 


27,082 

(225,386) 
22,691 

(175,613) 


140,220 
16,486 
202,141 
LOND 


$ 1.45 
$(1.81) 


$ 0.20 


1996 


430,155 
2,580,082 


351,099 
ley as toys! 


731,506 
226,424 


89,388 
34,007 
35,868 


49,858 
191,225 
13,696 
254,779 


158.275 
120,885 
153,910 

59,662 


$ 1.64 
$ 2.65 


$ 0.20 


1999 


Q3 
156,370 
42,156 
12,126 
$0.11 
20,987 


Q2 

145,373 
39,689 
(2,343) 
$(0.03) 
24,742 


1995 


171,241 
1,989,603 


376,843 


1,288,267 


714,217 
241,487 


7299" 
30,992 
33,460 


63,351 
26,243 
89,594 


155,081 
9,913 
90,268 
135,085 


$1.67 
$0.97 


$0.20 


Ql 
166,863 
43,382 
1,753 
$0.02 
23,934 


1994 1993 1992 1991 
139,004 266,715 230,083 143,097 
1,800,599 —- 1,477,237 1,375,962 —_ 1,180,373 
451,694 242,011 265,347 78,873 
1,056,720 976,225 840,735 824,142 
551,416 492,136 SoC 396,365 
184,960 167,553 155,205 172,678 
54,678 50,209 48,047 50,797 
12,486 5,134 7,668 6,777 
26,930 19,402 17,085 16,606 
54,950 68,154 48,300 52,200 
14,159 (38,965) (22,783) (15,374) 
69,109 DIMMS De roile/, 36,826 
121,507 114,808 97,732 101,911 
1,427 48,152 35,291 3,048 
132,272 184,857 219,170 25,740 
271,667 5,586 7,490 39,500 
$1.36 Sa37, $1.19 $1.29 
$0.77 $ 0.35 $0.30 $0.45 
$0.20 $ 0.20 $0.20 $0.20 
1998 

Q4 Q3 Oo 
179,022 190,175 176,987 
47,912 52,983 45,804 
(55,417) 2,096 3,136 
$(0.57) $0.02 $0.03 
29,621 35,124 35,076 


1990 


62,362 
I 156; 13 


116,631 
707 ,/92 


474,060 
219337 


47,291 
6,480 
13,848 


85,318 
5,250 
90,568 


144,875 
9,005 
38,447 
48,845 


$1.88 
$1.10 


$0.20 


Ql 
168,747 
43,363 
1,063 
$0.01 
28,175 


Balance Sheet 
Working capital 
Total assets 


Long-term debt 
Shareholders’ equity 


Earnings and Cash Flow 
Revenue 


Operating profit 


Depreciation and amortization 
Interest 


Exploration 


Operating earnings 
Unusual items, net of taxes 
Equity earnings (loss) 


Net earnings (loss) 


Cash provided from operations 
Sale of investments 
Capital expenditures 


Investments 


Per Share 
Cash flow from operations 
Net earnings (loss) 
Dividends 

Class A and Class B shares 


Revenue 

Operating profit 

Net earnings (loss) 
Earnings (loss) per share 


Cash from operations 
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Corporate 
Governance 


The Board of Directors 


Teck’s Board considers that the 
essential responsibility of the 
Directors is to oversee Teck’s affairs 
for the benefit of its shareholders, 
primarily, as well as its employees 
and other stakeholders, in order to 
protect and enhance shareholder 
value. The Board meets annually at 
four regular quarterly meetings and 
one strategic planning meeting, and 


otherwise as required. 


As part of its responsibility, the 
Board (a) reviews and approves 
operating plans and exploration 
budgets; (b) assesses environmental 
performance and obtains 
confirmation that the environmental 
standards applied by Teck in its 
foreign operations are no less 
stringent than those applicable in 
Canada; (c) reviews risk management 
procedures including review of 
periodic reports of management 
committees on the manner in which 
various operating, market and 
financial risks are identified and 
addressed; (d) assesses the integrity of 
Teck’s internal control systems; (e) 
reviews and approves management 
development and succession plans; 
and (f) participates in strategic 


planning. 


Because of the risks inherent in 
international mining activities, as 
well as the requirement to constantly 
seek to replenish depleting mineral 
assets, the Board places significant 
emphasis on long-range planning, as 
well as joint ventures in order to 
share the risk and, where appropriate, 
to obtain the benefit of local 
experience. To achieve that objective, 
management is expected to conduct 
commercial relations with others in a 
manner that will continue to make 


Teck their “partner of choice”. 


The Board considers that the day-to- 
day conduct of the business of the 
Corporation is the responsibility of 
management, and that the role of the 
Board is to oversee management's 


performance of that function. 


Of Teck’s 15 Directors, three (N.B. 
Keevil, D.A. Thompson and W.S.R. 
Seyffert) are related Directors, and 
the other 12 are unrelated to the 
company, within the meaning of the 
TSE Guidelines on Corporate 
Governance. Dr. Keevil is President 
and CEO of the Corporation. Mr. 
Thompson is a Senior Vice President 
of the Corporation and President and 
CEO of Cominco Limited. Mr. 
Seyffert is a Partner in Lang 
Michener, the Corporation's principal 
legal counsel. In assessing the 
appropriate composition of the 
Board, The Directors have adopted as 
a policy that (a) significant 
shareholders should be represented, 
(b) only a limited number of 


management officers should be 


Directors, and (c) approximately one- 
third of the Board, and a majority of 
the Executive Committee, should be 
individuals who are not (and within 
the preceding three years have not 
been) inside directors. The Board 
periodically assesses its size and 


composition. 


Committees of the Board 


There are six committees of the 
Board to assist it in carrying out its 


responsibilities. 


The Executive Committee (J.B. 
Aune, N.B. Keevil, W.S.R. Seyffert, 
K. Sudo, D.A. Thompson and R.]J. 
Wright) has, within statutory limits, 
the authority to exercise any of the 
powers of the Board when Directors’ 
action is required either between 
regular Board meetings, or when the 
convening of a full meeting of the 


Board is inappropriate. 


The Audit Committee (J.W. Gill, 
H.B. Keevil, K.E. Steeves, K. Sudo 
and R.J. Wright), which is composed 
entirely of outside directors, oversees 
Teck’s financial reporting process and 
controls. It consults with 
management, the internal auditors 
and Teck’s independent auditors 
during the year on matters related to 
the annual audit, internal controls, 


interim and annual financial 


statements, and the accounting 
principles and auditing procedures 


that are applied. 


The Compensation Committee (J.B. 
Aune, R.M. Butler and R.J. Wright) 
determines the compensation of 
specified executive officers. It also 
reviews the amount and form of 
compensation of directors, and 
makes recommendations to the 


Board in that regard. 


The Corporate Governance 
Committee (I. Abe, J.B. Aune, N.B. 
Keevil III, W.E. Stanley and RJ. 
Wright), which is composed entirely 
of outside directors, assesses and 
makes recommendations respecting 
the governance of the Corporation 
and supervises implementation of 
governance procedures adopted by 
the Board. It is responsible for 
proposing new nominees to the 
Board, and reviewing annually the 
performance and effectiveness of the 


Board and its Committees, as well as 


the individual members of the Board. 


The Option Committee (N.B. 
Keevil, W.S.R. Seyffert and R_J. 
Wright) reviews Teck’s policies 
respecting stock options and from 
time to time grants options to full- 


time employees in the Teck group. 


The Y2000 Comittee (N.B. Keevil 
III, K-E. Steeves and W.E. Stanley) 
reviewed and provided oversight to 
procedures adopted by management 
to ensure that its computer systems, 
and critical supplier and customer 


systems were Y2000 compliant. 


Hedging Committees 


The Gold Hedging Committee 
(S.G. Dean, N.B. Keevil, J.G. Taylor, 
D.A. Thompson and R.J. Wright) 
and the Base Metals and Currency 
Hedging Committee (H.C. Chu, 
S.G. Dean, M.P. Lipkewich, 

L.A. Mackwood, R.A. Mundie, 
D.B. Rogness and J.G. Taylor) meet 
regularly to review the company’s 
hedging strategies and approve 
hedging transactions in accordance 
with the policies and limits 
established and approved by the 
Board. 


Environmental Management 
Committee 


This committee of management 
(H.C. Chu, M.P. Filion, M.P. 
Lipkewich and G.C. Stevens) reports 
to the Board of Directors and meets 
quarterly to discuss results of 
environmental audits, and the 
environmental performance of 
operations. The Vice President, 
Environment makes a presentation to 
the board twice a year on the 
environmental performance of the 


company. 
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Market Value on the Toronto 
Stock Exchange 


1999 High Low Volume 
Class A Shares 
Ql $12.00 $10.30 52,088 
CH Sh 11,853 
Q3 15.50 12.75 42,201 
Q4 16.05 12.60 37,127 
Total 143,269 
Class B Shares 
Ql $13.00 $9.70 ~—19,624,660 
Q2 14.50 10.00 22,012,560 
Q3 17.30 i) 20,398,309 
Q4 15.00 = 12.20 »:14,571,362 


Total 76,606,891 


10 Year Comparison of Teck B Share 


Stock Exchanges 
The Class A and Class B shares and Class B 


warrants are listed on the Toronto Stock 
Exchange. The convertible subordinated 
debentures are listed on the American Stock 
Exchange. The Inco exchangeable debentures 


are listed on the Toronto Stock Exchange. 


Dividends, Class A & B Shares 


Amount per Share Payment Date 
$0.10 June 30, 1999 
$0.10 December 31, 1999 


Common Shares Outstanding 
at end of 1999 


Class A 4,682,078 
Class B 102,520,889 


Number of Shareholders 4,660 
Number of Employees 2,735 


100,000 


10,000 cad 


Teck B Shares 


<a 
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- 
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Corporate 
Information 


The Company prepares an Annual 
Information Form (AIF) which is 
filed with the securities commissions 
or similar bodies in all the provinces 
of Canada. Copies of the AIF and 
Annual and Quarterly Reports are 
available to shareholders and other 
interested parties on request or at the 


Internet address shown below. 


Executive Office 


200 Burrard Street 
Vancouver, British Columbia 
W6C3L9" Canada 

Tel: (604) 687-1117 

Fax (604) 687-6100 


Internet Address 


http://www.teck.com 

¢ Company 

* Operations 

¢ News 

¢ Financials 

¢ Shareholder Information 
¢ What’s New 


Inquiries: info@teck.com 


Corporate Communications / 
Investor Relations 

Karen L. Dunfee 

Peter W. Dunsford 

Joan E. Keevil 


Transfer Agents 


Inquiries regarding change of 
address, stock transfer, registered 
shareholdings, dividends or lost 
certificates should be directed to the 
company’s registrar and transfer 


agent: 


CIBC Mellon Trust Company 
320 Bay Street, RO. Box 1 
Toronto, Ontario 


M5H 2A6 


CIBC Mellon Trust Company 
provides an Answerline Service for 


the convenience of shareholders: 


Toll-free in Canada and the U.S. 
1-800-387-0825 


Outside Canada and the U.S. 
(416) 643-5500 


Email: inquiries@cibcmellon.ca 


ChaseMellon Shareholder Services 
Class A and Class B shares 

PO. Box 3315 

So. Hackensack, NJ 

U.S.A. 07606 


Connaught St.Michaels Ltd. 
Class B Shares 

PO. Box 30, CSM House 
Victoria Square, Luton 
Bedfordshire, England 

LUE 2P2 


Auditors 


PricewaterhouseCoopers LLP 
Chartered Accountants 

1111 West Hastings Street 
Vancouver, B.C. 

V6E 3R2 
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Chairman of the Board TeckGold 
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Chairman of the Board 

NORMAN B. RUDDEN 
STEVEN G. DEAN Vice President, Administration 
Senior Vice President and and Assistant Secretary 


Chief Executive Officer of TeckGold 
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MICHAEL P. LIPKEWICH Vice President, Corporate Affairs 
Senior Vice President, Mining 

JOHN E H. THOMPSON 


JOHN G. TAYLOR Chief Geoscientist 

Senior Vice President, Finance and 

Chief Financial Officer BARRY D. SIMMONS 
Regional Vice President 

DAVID A. THOMPSON North American Exploration 


Senior Vice President 


JOSEPH W. RUETZ 


KLAUS M. ZEITLER Regional Vice President 
Senior Vice President Latin American Exploration 
MICHAEL J. ALLAN T. WAYNE SPILSBURY 
Vice President, Engineering Regional Vice President 


Australia-Pacific Exploration 
FRED S. DALEY 
Vice President, Exploration COLIN M. BLYTH 
Director of Marketing 
MICHEL P. FILION 


Vice President, Environment 


GARY M. JONES 


Vice President, Business Development 


KAREN L. DUNFEE 
Corporate Secretary 


HOWARD C. CHU 
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LAWRENCE A. MACKWOOD 
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DAN B. ROGNESS 
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D. ROBERT TURNER 
Director, International Relations, 
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PROJECT DEVELOPMENT 
Wolf P. Nickel - general manager 


COAL OPERATIONS 


Russell E. Hallbauer - general manager 


HEMLO OPERATIONS 
Peter M. Rowlandson - general 


manager 


BULLMOOSE MINE 
John W. McManus 


DAVID BELL MINE 


Stewart Brown 


ELKVIEW MINE 
William A. Fleming 


NIOBEC MINE 
Michel M. Robinson 


QUINTETTE MINE 
Robert G. Scott 


TARMOOLA MINE 
Paul Richardson 


TECK EXPLORATION OFFICES 


VANCOUVER, B.C. 
Kenneth R. Thorsen, President 


TORONTO, ONTARIO 
KAMLOOPS, B.C. 

NORTH BAY, ONTARIO 
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Teck Corporation 


NORMAN B. KEEVIL, 

Ph.D5 LUD; PEng. 
Vancouver, British Columbia 
President & Chief Executive Officer 
Teck Corporation 


ICHIRO ABE 

Vancouver, British Columbia 

Vice President 

Sumitomo Metal Mining America, 


Inc. 


J. BRIAN AUNE 
Montreal, Quebec 
Chairman 


St. James Financial Corporation 


R. MICHAEL BUTLER, Q:C. 
Victoria, British Columbia 


HIROSUKE CHIHARA 

Tokyo, Japan 

Senior Deputy General Manager of 
Nonferrous Metals Division 
Sumitomo Metal Mining Co., Ltd. 


JAMES W. GILL 
‘Toronto, Ontario 
President & Chief Executive Officer 


Aur Resources Inc. 


WILLIAM JAMES 
‘Toronto, Ontario 
Chairman 


Inmet Mining Corporation 


HAROLD B. KEEVIL 


Vancouver, British Columbia 


NORMAN B. KEEVIL III, 
BASe; BEng: 

Victoria, British Columbia 

President 


Pyramid Automation Ltd. 


WARREN S.R. SEYFFERT, Q.C. 
‘Toronto, Ontario 

Partner 

Lang Michener, 


Barristers and Solicitors 


WILLIAM E. STANLEY, B.Sc. 
Vancouver, British Columbia 


Management Consultant 
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Vancouver, British Columbia 


KOICHI SUDO 

Tokyo, Japan 

Senior Managing Director 
Sumitomo Metal Mining Co., Ltd. 


DAVID A. THOMPSON, 

B.Sc. (Economics) 
Vancouver, British Columbia 
President & Chief Executive Officer 
Cominco Ltd. 


beck as 


Pa t 


Darl on 


President-Elect 


Congratulations are due to Ms. 


Patricia Dillon, a senior geologist 
with Teck Corporation, on being 
named President-Elect of the 
Canadian Institute of Mining and 
Metallurgy (CIM) for 2000, the 
100th anniversary of the founding of 


the Institute. 


Pat will be Co-chair of the upcoming 
annual general meeting and trade 
exhibition “Mining Millennium 
2000” to be held in conjunction with 
the Prospectors and Developers 
Association of Canada, March 5-10, 
2000 in Toronto. 


Give. LM 


A member of CIM since 1980, 
Patricia Dillon served as Chair of the 
CIM Toronto Branch in 1997. She is 
a Fellow of the Geological 
Association of Canada, director of 
the Prospectors and Developers 
Association of Canada (PDAC), and 
Chair of its Education Committee. 
In 1998, she was awarded the CIM 
Past Presidents’ Memorial Medal in 
recognition of her selfless efforts on 
behalf of the entire mining industry, 
and for setting an outstanding 
example to young men and women 
who may be contemplating a career 


in mining. 
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